EFBS Annual Meeting 2020

General Assembly

via videoconference
on Thursday, 8 October 2020, 2-4 pm




Microsoft Teams instructions

= Generally, you should be muted and only unmute yourself if
you take the floor. Cameras should be kept off to ensure a
better quality/ connectivity.

= |f you wish to take the floor, please raise your hand by clicking
on the hand symbol or ask a question right away in the chat.

(=
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unanimously
approved by voting letter

Agenda

1. Secretary/ Amendment to the Agenda

President asks Mr Pfenning to take the minutes.

(=
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Agenda

I3

U .

10.

11.

Secretary/ Amendment to the Agenda

Quorum

Approval of the minutes of the General Meeting of the EFBS on 17 October 2019 in Prague
Report of the Managing Director on the activities of the Federation in 2013/ 2020

Annual Financial Statement 2019/ Federation’s Finance 2021

Release of the Managing Director

Wote on the EFBS membership application of Wuestenrot Bausparkasse AG Luxembourg
branch

Election of the Managing Director

Report on the conversion of the EFBES into an aisbl

Tour de table: Measures taken by Bausparkassen in view of the COVID-19 crisis
Report from Brussels on current topics at EU level

@) Banking supervision

b) Green finance

c) Consumer rights

EFBS events in 2021
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unanimously

approved by voting letter
Agenda

2. Quorum

Approval of the minutes of the General Meeting of the EFBS on
17 October 2019 in Prague
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Agenda

3. Report of the Managing Director on the activities of the
Federation in 2019/ 2020

Report by Mr Konig
(Managing Director EFBS)
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EFBS activities in the last year

= Generally the EFBS secretariat has:

* Sent out 63 circulars on various EU developments,
proposals and initiatives and 6 Newsletters

 Bilaterally met with several Members of the European
Parliament and advisers from the European Commission

* Attended various conferences and participated in a
roundtable series with the European Commission on
COVID-19 measures

= COVID-19 changed the interaction with institutional
stakeholders immensely, videocalls are the “new normal” for

NOW. !
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Meetings in the European Parliament

* Throughout the last year,
the EFBS e.g. exchanged
views with MEPs Marion
Walsmann, Joachim
Schuster, Sven Giegold and
Engin Eroglu to discuss
various issues that affect
Bausparkassen in the EU
(CCD, MCD, Basel,
sustainable finance)
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Meetings with the European Commission

= Amongst others, the EFBS had a
meeting with the Cabinet of 1%
Vice-President Timmermans, in
charge of the European Green
Deal on the upcoming renovation
wave. Further calls with
Commission officials followed
throughout the the year.

" Further meetings took place with
policy advisers from DG Justice on
the evaluation of the CCD.

= Dialogue continues virtually as
bilateral meetings are no longer

DG Justice

possible. e
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Meetings with the European Banking Authority

= EFBS stayed also in contact with Olli
Castrén, Head of Economic Analysis
and Impact Assessment at the EBA,
to discuss the implementation of the
final Basel Il (e.g. output floor)
agreement.

" |In June 2020 EFBS’ Managing
Director, Christian Konig, was
appointed to EBA’s  Banking
Stakeholder Group (BSG).
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Roundtable with the European

Commission on payment moratoria

Commission informed on “best practices” proposal on
22 June 2020

paper contained far-reaching demands, clearly chosen
to the detriment of the banks, in particular regarding
the requirements for payment moratoria
(EBA/GL/2020/02, 2 April 2020)

several rounds of discussion by the leading European
banking associations

best practices were finally published on 14 July 2020

https://audiovisual.ec.europa.eu/en/video/I-

193083?&Ig=0R

STAKEHOLDER DIALOGUE OUTCOME

BEST
PRACTICES

IN RELATION TO RELIEF MEASURES
OFFERED TO CONSUMERS AND
BUSINESSES IN THE CONTEXT OF
THE COVID-19 CRISIS

BRUSSELS, 14 JULY 2020

11
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https://audiovisual.ec.europa.eu/en/video/I-193083?&lg=OR

unanimously
approved by voting letter

Agenda

4. Annual Financial Statement 2019/ Federation’s Finance 2021

IST Abweichung
Plan 2019 | IST 2019 | Plan 2020 | 30.06.2020 | Plan 2021 absolut ausgeschdpft
KONTO/ACCOUNT POSTEN/ITEMS in EUR in EUR in EUR in EUR in EUR {2020) 2u Prozent (%)
Einnahmen/incomes
8000 Mitgliederbeitrage/Member's contributions 133.875,00| 133.850,00) 132.350,00 136.350,00) 135.350,00 3.000,00 102,.27%
8002 Sponsoring 0,00
2520 Periodenfremde Erirége 0,00
2735 Ertrage Auflosung von Riickstellung 4563 0,00
2660/2700/2725 sonstige Erirage/other incomes (Einnahme Kongress 2019) 58.500,00 32.974,06 0,00
Zwischensumme/Amount 192.375,00| 1766.869,69| 132.350,00 135.350,00)  135.350,00 3.000,00 102,271%
Aufwendungen/Expenditures
2100 Zinsen und hnliche Aufwendungen/interests and other expenses
2203/2209/2280 Steuem/taxes
2400 Forderungsverluste/receivables loss
4380 and. Mitgliedschaften/other membership * 940,00 1.004,00 940,00 940,00 940,00 0,00 100,00%
4610 Intemet/internet 3.000,00 3.000,00 3.000,00 -3.000,00 0,00%
4640 Sitzungen/meetings 20.000,00 29.033,711 30.000,00 10.286,56 30.000,00 -19.713,44 34,29%
4641 Kongresse/congresses 58.500,00 54459024 0.00
4660/4663 Reisekostenltravelling expenses 25.000,00 25.729,62 27.000,00 14.078,56 28.000,00 -12.921,44 52,14%
4910120 Portolpostage 1.000,00 903.60 1.100,00 1.100,00 -1.100,00 0.00%
4930 Birobedarfloffice expences 500,00 500,00 500,00 -500,00 0,00%
4940 Offentlichkeitsarbeit/communication 9.000,00 5.425,73 12.000,00 12.000,00 -12.000,00 0,00%
Publikationen (Rg. fiir Jahresbericht) /publications 4.502,37 15.000,00 10.000,00 -15.000,00 0,00%
4950 Beratungskosten/advisory expenses 4.000,00 3.950,00 6.000,00 2.193 .83 5.000,00 -3.806,17 36,56%
4968/4630/4635/4636 Geschenkelpresents 500,00 1.637,40 500,00 105,90 500,00 -394,10 21,18%
4970 Nebenkosten Geldverkehr/other costs transfer 250,00 294,65 250,00 96,86 300,00 -153,14 38, 74%
4971 Honorare, Ubersetzungenffees, translations 15.000,00 11.117,54 15.000,00 4.805,75 15.000,00 -10.194,25 32,04%
4972 Dolmetscher/interpretation 8.000,00 5.136,58 9.000,00 2.400,00 9.000,00 -6.600,00 26,67%
4650/4909/4980/-81 sonst. Ausgaben/other costs 10.000,00 10.072,46 10.000,00 99,50 10.000,00 -9.900,50 1.00%
sonst. Ausgaben-ASBL / other costs (ASBL) 20.000,00 0,00
Zwisch Amount 175.690,00) 153.297,90| 130.290,00 35.006,96]  125.340,00 -95.283,04 26,87%
Profit/ Loss 16.685,00 13.571,79 2.060,00 100.343,04 10.010,00
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unanimously
approved by voting letter

Agenda

5. Release of the Managing Director

= Discharge of the Managing Director, Mr Kénig, in accordance
with Article IV (6) of the EFBS Constitution

(=
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unanimously

approved by voting letter
Agenda

6. Vote on the EFBS membership application of Wuestenrot
Bausparkasse AG Luxembourg branch

" Quick introduction:
* Foundedin 1978
* Currently 14 employees and 25,000 costumers
* |n 2019 new Bauspar Business reached 264 Million EUR

* More information:
https://www.wuestenrot.lu/en/welcome/

14 © European Federation of Building Societies


https://www.wuestenrot.lu/en/welcome/

Agenda

7. Election of the Managing Director

= Election necessary due to Art. IV (6) of
the EFBS Constitution that asks for election
every three years

= |ast election: 2017

= reelection is possible

unanimously
approved by voting letter
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Agenda

8. Report on the conversion of the EFBS into an international non-
profit-making association (Associations Internationales Sans But
Lucratif, AISBL)

= Due to COVID-19 containment measures, the meeting with Belgian notary
took only place on 26 June 2020

= Notary made only few amendments to final statutes draft

= Only major change regarding content: general assembly meeting must
take place within the first 6 months of the year

= Documents have been sent to the Bureau Sécurité Juridique
= Bureau Sécurité Juridigue now needs to approve the new EFBS statues

= The whole process shall take place during autumn 2020

and publish it in the Moniteur Belge
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Agenda

9. Tour de table: Measures taken by Bausparkassen in view of
the COVID-19 crisis
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Agenda

10. Report from Brussels on current topics at EU level
1. General Overview
2. Legislative Overview
a) Banking supervision
b) Green finance
c) Consumer rights
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Many things have changed since EFBS
members met in October 2020 in Prague




Bausparkassen event with MEPs

“Regulatory environment for real estate financing in the EU”
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Bausparkassen event with MEPs

“Regulatory environment for real estate financing in the EU”

VdPB/ vdp event
= 22 January 2020
= State Representation of Hessen

= more than 100 participants

= 3 MEPs on stage
* MEP Ferber (EPP)
*  MEP Schuster (S&D)
* MEP Eroglu (RN)
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EU institutions & COVID-19

Council of the EU

22
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New Commissioner for financial markets
policies

= Phil Hogan, former Commissioner
for Trade, was caught breaking
the COVID-19 rules in Ireland and
thus resigned form his position

—

= Commission President Ursula von
der Leyen was thus forced to
reshuffle the portfolios:

+s» Dombrovskis moves to trade
portfolio

s McGuinness receives financial
markets portfolio

© European Federation of Building Societies
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Hearing of Mairead McGuinness in the EP

= McGuinness has been
approved by MEPs on 7
October after a convincing
performance during her 2
hearing on 2 October e R aasassnr R o o8

= During the hearing she
focused on e.g. EDIS and
underlined her ambitions to
work on an EU-wide
solution to complete the
Banking Union
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Who is Mairead McGuinness and what does
her appointment mean for financial services ?

= Mairead McGuinness has served
as a Member of the European
Parliament since 2004

= McGuinness has a background in
agricultural policy — no
professional experiences with
financial services.

= Dombrovskis will remain in
charge of the overarching
economic policy within the EU
and McGuinness has to report to
him.

= |mportant proposals have already
been published (e.g. digital
finance, CMU and Green Deal)
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In other News

The EFBS secretariat has
moved offices in July 2020:

» Rue Montoyer 25
1000 Brussels

In the heart of the
European quarter: walking
distance to the European
Parliament and different
significant Commission DGs

Shared offices with German
Association of covered bond
banks (Vdp)

26
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Agenda

10. Report from Brussels on current topics at EU level
1. General Overview
2. Legislative Overview
a) Banking supervision
b) Green finance
c) Consumer rights
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Prudential Regulation — Overview

= Final Basel Ill agreement — state of play (Part )
= CRR QuickFix
= Final Basel lll agreement — state of play (Part Il)

= ECB’s TLTRO Il programme

(=
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Final Basel llIl agreement — state of play (l)

= Most important piece of legislation in the field
. . Basel Committee
of prudential regulation on Banking Supervision

= Develops further/ complements the “banking
package” agreed on 2019

Basel lIl: Finalising
= Based on the 12/ 2017 Basel compromise / post-crisis reforms

'

= “ho significant increase in capital
requirements”

December 2017

. Comm|SS|On proposa| foreseen |n QZ/ 2020 o nnnnnnnnnnnnnnnnnnnnnnnnnnnnnnn

= EFBS’ requests included in EBIC position paper
(2/2020)
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CRR QuickFix

targeted changes to the existing regulatory
framework to support bank lending to the real
economy

changes referred amongst others to the early
application of certain provisions of the CRR Il

Aim: quick legislative process to be applicable
by the end of Q2/ 2020

Mission accomplished: Text published 26 June
2020

L2044

REGULATION (EU) 2020/873 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
of 24 June 2020

amending Regulations (EU) No 575/2013 and (EU) 2019'876 as regards certain adjustments in
response to the COVID-19 pandemic

(Text with EEA relevance)

TEE EUROPEAN PARLLAMENT AND THE COUNCIL OF THE EUROPEAN UNIO,

ege Treary on the pean Union, and in particular Article 114 thereof,

Having regard o the proposal from the Furopean Commision,

After transmission of the draft leglelative act 8o the narional parisments,

Having regard to the opinion of the European Central Bank

Having regard to the opinion of the European Econornic and Social Committee (),

Acting in accordnce with the ordinary legilative procedure £),

Whereas

w

@

ojc1se,

sion (EU) No 575/2013 of the European Farliament and of the Council () establishes, togecher with Direct
201336[E0 of the Funopoan Parames and of the Conned () e pradennal segulucry Famoverk fr cds g
nstitutions and investment firms (institutions) opereting nion. Adopted in the aftermath of the

arisis that unfolded in 2007-2008, and largely based on intemational standards agreed i 2010 by fip
Comminee on Banking Supervision (BCES), known as the Basel I framework, that prudential regulacory framework
has contetbuted to enhancing the restience of insturions opersting in the Union and to making them bemer prepared
to deal with | diffculs

Since #ts entry into force, Regulation (EU) No 575(2013 has been amended seversl times to address remaining
weaknesses in the prudential regulatory framework and to implement some outstanding elements of the global
financil services reform dh wre escenal 1o ensoing the reslence of insiutions. Among those changes
Regulation (EU) 2017/2395 of the E 4 d of the Council () arrangements
in Regulstion (EU) No 575/2013 for mmgsnng the impact on own funds of the introduction of Intermational
Fnarcial Reponing St ~ Fianchl Tesaments RS 8) Regolatcn, 15 3013]630 of the Fusopean
Pastiament and of the Council () introdused in Regulstion (EU) No 575/2013 = requircment for minimum loss
coverage for non-pe ‘exposures, the so-called prudential backst

202

pinion af 10 june 2020 fnot et publiched n the Offcal Journal).

Position of the Earopezn Perliment of 18 Junc 2010 {not yet published in the Offcisl Journal) and decision of the Council of 24 fune
0,

Regulasion (EL] o 575/2013 of the European Parlisment and of the Council of 26 June 2013 on pruderal requirements for crdic
o Eions e st o s s egaion L) o 45,3012 071 2013, 11

2013/36/EU of he Europesn ¥ mum;.._mm Coundil of 26 e 2013 on sccass o
el sperion o s 2nd investment firms, emending Directive 2007
AOOGHAE (0L 176, 2762008 5. 335,

9172363 o the Extopen. Farkament and of the Councl of 12 Decerber 2017 smendig Regiaion E0)
mpact of n[KRS“m\m\ h

aciiey of eredic imsiesions
[EC and repealing Directves

Member St (O] L 14,

2013

30

© European Federation of Building Societies

Offical Journal of the European Union 26.6.2020



Final Basel Il agreement — state of play (ll)

Commission
assessment

currently updates its impact

Commission sent EBA a (second) Call for Advice in
August 2020; deadline end November 2020

Legislative proposal not expected any longer in 2020

Leaked Franco/German paper on how to protect
European specificities (9/ 2020)

Possible impact of new Commissioner McGuinness

Any further amendments on Basel level (content/
timeline)?

Following the financial crisis, global banking regulation and capital requirements have been
significantly strengthened. The final Base! package will now aim to “provide o regulatory
foundation for a resilient banking system that supports the real economy”. Finance Ministers and
Central Bank Governors of the G20 concluded in March 2017 that the finalisation of the Basel il
would thus not significantly increase overall capital requirements across the banking sector,
while promoting a level playing field. Likewise, European negotiators at ECOFIN level have noted
that “the reform package would not be expected to result in a significant increase in the overall
capital requirements for the banking sector, therefore, not resulting in significant differences for
specific regions of the world". In line with this mandate, we are hereby suggesting some avenues
oon how te implement the Basel package in the EU, taking account of a faithful implementation of
the Basel agreement, ensuring the financing of the real economy and preserving the variety of
business models in the European banking market.

a. Output Floor

The output floor will limit the extent to which banks can lower their capital requirements relative
to the standardised approaches. The output floor should be intreduced as a floored stack to

risk-based capital requirements, in the same way as the leverage ratio already operates: banks

will have to meet the output floor i strictly the i specified in

the Basel standard, at the same time as they would have to meet the leverage ratio. For the sake

of consi: and to maintain iate discretion for supervisors, could require a
restricted pillar 2 add-on to the floared stack for any bank, e.g. targeting aggressive modelling,
although this problem should be less acute after decisive supervisory action in recent years
{ECB's TRIM exercise and the EBA’s IRB repair roadmap). We strongly believe implementing the
output floor in this way is both prudentially sound, as it achieves the Basel objectives, and

compatible with the political mandate.

b. Financing for the European Real Economy

Another key aspect of the package is the new approach for exposures to unrated corporates. Due
to the output floor, all banks will have to apply the fiat risk weight of 100% for unrated
corporates - not differentiating sufficiently between the risks of different borrowers. The flat risk
weight poses serious risks for the European bank-based lending model and the financing of the

real economy. In contrast to ather jurisdictions, almost 75% of corporate exposure in Europe is
1

31
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ECB’s TLTRO Ill programme

“For a year, banks will be able to borrow at
negative rates, which can be as low as -1%
on the condition that they lend to the
economy. Largely in response to this

recalibration, we have seen a very high

.....
A=

take-up by banks. ”*

= 1.310 billion euros (4t TLTRO Il series, 6/2020)**

= 174 billion euros (5t TLTRO Il series, 9/2020)**

* ECB president Christine Lagarde, Monetary Dialogue with EP (28.9.2020 )
** ECB (24.9.2020)/ BZ (25.9.2020) @
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ECB’s TLTRO Ill programme

= EFBS approached ECB to argue for the possibility that Bausparkassen

can participate in the TLTRO programme

“The extent to which credit institutions can use the TLTRO programmes
depends primarily on the "eligible loans". Loans for housing construction
are not considered as eligible loans. Loans for housing construction also

include renovation loans.”*

= The letter asks the ECB to reconsider the definition of "lending for

house purchase" and to exclude renovation loans.

* EFBS letter to ECB on TLTRO lll request, 9.7.2020 @
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ECB’s TLTRO Ill programme

ECB‘s answer letter on TLTRO Ill request

EUROPEAN CENTRAL BANK

EUROSYSTEM
ECB-PUBLIC

DIRECTORATE GENERAL COMMUNICATIONS
Intemal and Extemal Engagement

Mr Christian Konig
Managing Director
Fédération Européenne d'Epargne et de Crédit pour le
Logement
Rue Montoyer 25
B-1000 Brussels
Frankfurt am Main, 22 July 2020

(#4 - 112457)

Re: Your letter dated 9 July

Dear Mr Konig,

Thank you for your letter on the subject: TLTRO-II — reconsideration of the term “lending for house
purchase?, which was passed on to me by Mr Wacket, Head of the Money Market & Liquidity Division of the.
ECB's Directorate General for Market Operations.

Let me first recall some basic features of the targeted longer-term refinancing operations (TLTROs). In 2014
the European Central Bank (ECB) launched the TLTROs to “enhance the functioning of the monetary policy
transmission mechanism by supporting lending to the real economy.” The rational for the TLTROS reflects
both the predominantly bank-based financing structure of the euro area economy and the fact that the
functioning of the bank lending channel is important for economic growth in the euro area. Empiical

evidence suggests that since thei TLTROs have led easing of bank-based
financing conditions, supported the recovery in credit provision and shielded euro area banks from adverse
the the o i
ross Postal addross
European Cuntral Bank Eurapean Central Bank Tl +49-69-1344-0
nnemannstrasse 20 60640 Frankfurt am Main Fax: +49.60-1344-7305
50314 Frankfurt am Main Germany Website: www.ecb.suropa.eu
Germany

The TLTRO i programme consists of a series of seven targeted longer-term refinancing operations, each
with a maturity of three years, starting in September 2019 at a quarterly frequency. Following the outbreak of
the COVID-19 pandemic, borrowing conditions in the TLTRO il programmes were adjusted to considerably
more favourable terms, particularly with respect to the interest rate, in order to protect the smooth flow of
creditto nd to preserve highly: financing conditions.

For TLTRO Il ‘eligible loans’ continue to be defined as loans to non-financial corporations and households
(including non-profit institutions serving households) resident in Member States whose currency is the euro.
From the start of the TLTRO operations in 2014, the ECB has deliberatoly excluded loans to households for
house purchases from ‘eligible loans', as the market segment was considered to be adequately served by
the banking sector and their exclusion aimed to avoid financial imbalances in housing markets as an
unwarranted side-effect of accommodative monetary policy. The design of the TLTROs required the
development of dedicated reporting templates for TLTRO participants which allow the measurement of the
loan variables to be used for the calculation of the allowances and the evaluation of the banks' performance.
In order to ensure common definitions and understanding by the credit institutions, comparabilty of data, to
minimise the reporting burden for credit institutions and to enable the Eurosystem to camy out some
consistency checks on the received data, the TLTRO templates are anchored in the existing statistical
framework of MFI balance sheet items (BSI) statistics, collected under an ECB regulation.! In accordance
with the statistical framework, loans for house purchasos also include (indistinguishably) loans for
refurbishment purposes. At this stage, no changes to th ition of eligible loans

With respect to the EU renovation wave, the national climate packages, and the “Green Deal” mentioned in
your letter, please be reminded that the Eurosystem recognises the major challenge posed by climate
change and the need for a timely mitigation of its impacts. The ECB stands ready to look at all ts operations
in order to tackle climate change in line with its competences and mandate.

With awiew to crucial liquidity supply in the pandemic crisis, “Bausparkassen” can make use of additional
longer-ter refinancing operations at atiractive conditions, called pandemic emergency longer-term
refinancing operations (PELTROs). These operations are designed to ensure sufficient liquidity and smooth
money market conditions during the pandemic period, and are allotted on a near monthly basis maturing in
the third quarter of 2021. Counterparties participating in PELTROS will be able to benefit from the collateral
easing measures in place unil the end of September 2021. The PELTROs are conducted as fixed rate

v 107172013 of the nd

Address Postal addross

European Central Bank Eurapean Central Bank Tel: +49-69-1344-0
Sonnemannstrasse 2 60640 Frankfurl am Main Fax: +49-69-1344-7306
60314 Frankfurt am Main Germany Website:www.ach.europa.eu

Germany

tender procedures with full allotment and are offered at highly accommodative terms. The interest rate is 25
basis points below the average rate applied in the Eurosystem’s main refinancing operations (currently 0%)
over the life of the respective PELTRO.

Overall, the TLTROs and PELTROS, together with the other monetary policy measures taken by the ECB
since the ic crisis, have si ibuted to favourable conditions for bank fending
and ample liquidity supply.

Yours sincerely,

TR

Torsten Busse
Head of Division, Intemal & External Engagement

Address Postal address

European Central Bank European Central Bank Tel: +49-69-1344.0
Sonnemannsirasse 20 60640 Frankfurt am Main Fax: +49-69-1344-7305
60314 Frankfurt am Main Germany Websito:www.8cb.ouropa.eu
Garmany

34

© European Federation of Building Societies



ECB’s TLTRO Ill programme

= ECB rejected EFBS' request mostly on technical grounds on 22 July
2020

“The design of the TLTROs required the development of dedicated
reporting templates for TLTRO participants [...], collected under an ECB
regulation. In accordance with the statistical framework, loans for house
purchases also include (indistinguishably) loans for refurbishment

purposes. At this stage, no changes to the composition of eligible loans

are considered.” *

*Answer letter by ECB on EFBS’ TLTRO Ill request, 22.7.2020 E
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ECB’s TLTRO Ill programme

= EFBS contacted several MEPs EUROPEAN PARLIAMENT EN

FORM FOR TABLING A PARLIAMENTARY QUESTION

. Wiitten Question to the [European Ceniral Bank / Chairefthe Singh parisony ism-Board . Chairof t
" erber sent Written Sigiefseclutoniostasie Soac]
according to rule 131/131a

Question to ECB ATORS S eten MIEP

SUBJECT: - i
§ TLTRO I - Housing Fiance

TEXT:

The ECB has acted decisively to counter the economic fallout of the Covid-19 erisis. Among the measures
taken were favourable conditions for the TLTRO programmes. Unfortunately. TLTRO financing currently
does not flow into the housing sector as much as it could. One of the preconditions for access to TLTRO
financing is eligible loans. The eligible loan definition does currently not encompass “lending for house
purchase”, which effectively renders various specialist lenders meligible for accessing the TLTRO
programme. Agaimnst this background:

1) What 1s the rationale for the narrow definition of eligible loans under the TLTRO III programme?

2) Has the ECB considered to adapt the definition of “lending for house purchase™, e g by excluding
modermisation or refurbishment in order to allow for broader participation in the TLTRO I programme?

Signature(s): Date 31/08/2020

Markus Ferber, MEF
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ECB’s TLTRO Ill programme

= MEP Ferber sent Written
Question to ECB

“1) What is the rationale for the narrow
definition of eligible loans under the TLTRO III
programme?

2) Has the ECB considered to adapt the
definition of “lending for house purchase”,
e.g. by excluding modernisation or
refurbishment in order to allow for broader

participation in the TLTRO Ill programme?”*

* Written Question by MEP Ferber to ECB on TLTRO 111, 1.8.2020 @
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Sustainable finance

38
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Sustainable finance- What happened in
the last 12 months

EBA Action plan

= European Commission Communication on the Green Deal

= Finalisation of Taxonomy Regulation

= Consultation on the Non-Financial Reporting Directive (NFRD)
= Consultation on the new sustainable finance strategy

= ECB Guidelines on climate- and environmental related risks

= New sustainable finance Platform (successor of the Technical Expert

group on sustainable finance)

(=
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European Commission Communication on
the Green Deal

= Published in December 2019

= The flagship initiative of the

A zero pollution
Europe

European Commission in order to

fatirel aptal Cheeuler s cononty achieve climate neutrality by 2050
|
= \arious sectors are affected
Achieving Climate European
Deal = The role of the financial sector is to

Towards a Green CAP

Take everyone along

(Just Transition Mechanism) capital flows into sustainable

Clean, Reliable and
Affordable energy

facilitate the transition by redirected

investments
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Finalisation of the Taxonomy-Regulation

Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable investment, and amending
Regulation (EU) 2019/2088

= Aims at establishing an EU classification system for sustainable
activities and applies to providers of:

* i) investment funds; (ii) insurance-based investment
products; (iii) private and occupational pensions; (iv)
individual portfolio management and (v) both insurance
and investment advice

|:> No direct impact on Bausparkassen

The criteria developed within the Taxonomy and by the TEG
however define e.g. when a renovation counts as energy
efficient according to Eu standards, this also impacts existing

EU legislation
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Consultation on the review of the Non-
Financial Reporting Directive (NFRD)

Directive 2014/95/EU amending Directive 2013/34/EU as regards disclosure of non-financial and diversity information by certain large
undertakings and groups

= Current scope of the NFRD:

* EU rules on non-financial reporting only apply to large public-interest
companies with more than 500 employees, including e.g. Banks

* Information to be reported include e.g. environmental protection and
social responsibility

m o
P - B2
= Rationale behind the review: J Report on

: . . . 4 Ciimate-related
* Reporting becomes increasingly important i |

* Market participants shall make informed
decisions concerning their investments
* Disclosure obligations require data
= EFBS has participated in the consultation
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Consultation on the new sustainable
finance strategy

* Divided into three chapters:
* Strengthening the base of sustainable finance

* increasing the possibilities for citizens, financial
institutions, and corporates to enhance sustainability

* the reduction and management of climate risks

= European Commission received over 650 responses to its
consultation from across sectors

= EFBS has also participated in the consultation
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Sustainable finance- what is yet to come?

* Review of the Non-financial Reporting Directive

Initiative on a renovation wave — closely linked to the recovery
and Next Generation EU Fund

Renewed sustainable finance strategy which is expected to
include:

Initiatives for a data register

Ecolabel

Green bonds

Social criteria

Possibility of a green supporting factor and a brown list

44
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EU-wide renovation wave

" Priority for the European e
Commission within the : Eﬁé}gy efﬁae‘ncy
European Green Deal N buuljdlﬁg]s

= Commission supposed to YU
publish an initiative in form
of a strategic
communication to
accelerate renovation rates
within the EU on 14
October 2020

= Focus on energy efficiency
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New sustainable finance Strategy
EU-Ecolabel

Regulation (EC) No 66/2010 on the

= Existing EU label used to EU Ecolabel

demonstrate environmental
excellence

= Shallin the future be used - * %
for financial products as

well * .
= Sofar 3 outof101 \1.._
: . EU
sustainable investments
products comply with the Ecﬂlahe
Ecolabel — under revision www.ecolabel.eu
again /

and savings

= Could also be used for loans
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New sustainable finance Strategy
Social criteria to be included in Taxonomy Regulation

* The new sustainable finance strategy will also include a social
dimension

= Criteria for a social dimension will be developed by the
sustainable finance platform

Crucial for Bausparkassen as the general business
model of Bausparkassen fits well within the social
dimension (e.g. collective idea, asset
accumulation, independence from the
fluctuations of capital markets)

47 © European Federation of Building Societies E



A New Consumer Agenda

legislative train schedule

(o) 202002

e

(=
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Consumer Credit Directive

scope

information provision

creditworthiness
assessment

impact of COVID-19 on
the credit market and

49
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Mortgage Credit Directive

procedural overview

1st step 2nd step

) evaluation & consultation
review
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Digital finance

/A Digital Single A regulatory
{ Market for financial framework facilitating
services innovation

A European

financial data
space to promote
data-driven
innovation

Addressing the
risks of digital
transformation

:- .................. T"E 'ENEF'TS oF DlG"AL F'mcs .................. :
Q L() @ o{o"
Better financial products Supports Europe’s economic Cross-border digital finance Strengthen Europe’s ability
for consumers and new recovery strategy and opens will enhance financial to retain and reinforce our
ways of channelling up new channels to mobilise market integration in the open strategic autonomy
funding to EU businesses, funding to support the Green Banking Union and the in financial services.
in particular SMEs. Deal and the New Industrial Capital Markets Union.

Strategy for Europe.
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Agenda

11. EFBS events in 2021

= The next EFBS semi-annual meeting will take place on 18/19
March 2021 in Brussels.

* The next EFBS annual meeting will take place as a one-day
event on 7 October 2021 in Berlin (starting with a dinner on 6
October 2021 for interested members) in Berlin.
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Many thanks for your attention!

EFBS Brussels




