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Inventory of Total Properties Months’ Supply of Existing Single-Family Homes
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Total Home Sales* Total Single-family Home Sales by Region
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* The sum of existing home sales (including condos) and new home sales
**F Forecast

Forecast 13.1% decline from 2006 to 2007 in terms of total sales.

Existing Home Sales: Single-Family versus Condos
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U.S. 3.19%

Year-over-year House
Price Appreciation Rates
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Year-over-Year Home price Change

Source: Fiserv Lending Solutions



150

140

130

120

110

100

I I I I I I I I

1999 - 2000- 2001- 2002- 2003- 2004- 2005- 2006- 2007 -

Jan Jan Jan Jan Jan Jan Jan Jan Jan

Index = 100 means that a family with the median income has exactly enough income to

qualify for a mortgage on a median-priced home.

Source: National Association of Realtors
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Basis Points
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Libor spread
3-month Libor spreads over central banks policy rates (%)
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Source: Wolf, M., “Securitisation: life after death,” Financial Time, Oct 2, 2007
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As of Q1 2007 As of Q2 2007

Percent of Homeowners Percent of Homeowners

with No Mortgage 35.0% with No Mortgage 35.0%

Percent of Homeowners For Homeowners Percent of Homeowners For Homeowners

with A Mortgage 65.0% With A Mortgage with A Mortgage 65.0% With A Mortgage
Prime Fixed 40.0%| Prime Fixed 61.5% Prime Fixed 39.9%| Prime Fixed 61.5%
Prime ARM 10.3%| Prime ARM 15.8% Prime ARM 9.9%| Prime ARM 15.2%
Subprime Fixed 3.7%| Subprime Fixed 5.7% Subprime Fixed 4.3%| Subprime Fixed 6.6%
Subprime ARM 5.0%]| Subprime ARM 1.7% Subprime ARM 4.8%| Subprime ARM 7.4%
FHAFixed 4.1%)| FHAFixed 6.3% FHAFixed 4.0%)| FHAFixed 6.4%
FHAARM 0.3%| FHAARM 0.5% FHAARM 0.3%| FHAARM 0.5%
VA 1.6%| VA 2.5% VA 1.8%| VA 2.5%
Total 100.0% Total 100.0% Total 100.0% Total 100.0%

Source: MBA National Delinquency Survey and 2005 American Housing Survey
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Change in All Foreclosure Starts, Q1 2007 to Q2 2007
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Source: MBA National Delinquency Survey
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Change in Prime Fixed Loan Foreclosure Starts,
Q1 2007 to Q2 2007
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Change in Subprime Fixed Loan Foreclosure Starts,
Q1 2007 to Q2 2007
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Change in Prime ARM Loan Foreclosure Starts,
Q1 2007 to Q2 2007
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Change in Subprime ARM Loan Foreclosure Starts,
Q1 2007 to Q2 2007
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Source: MBA National Delinquency Survey
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Subprime Subprime

Prime Fixed Prime ARM Fixed ARM FHA
1 Ohio 186 1 Mississippi 489 1 Ohio 1164 1 Onio 2285 1 Michigan 10.83
2 Indiana 157 2 Michigan 465 2 Mississippi 992 2 Michigan ~ 21.08 2 Ohio 8.36
3 Mississippi 148 3 Indiana 445 3 Indiana 955 3 Indiana 1928 3 Indiana 1.49
4 Louisiana  1.39 4 Ohio 433 4 Michigan 947 4 lowa 1796 4 Louisiana 1.15
5 Michigan 134 5 Oklahoma 398 5 Lousiana 929 5 Mississippi  17.86 5 South Carolina 7.0

US 0.67 US 2.02 US 5.84 US 1240 US 5.18
47 Virginia 0.25 47 Wyoming 095 47 Hawail 252 47 Idaho 6.56 47 Montana 1.85
48 Washington  0.23 48 District of Columbia 093 48 Utah 2.39 48 Arizona 6.10 48 North Dakota ~ 1.83
49 California ~ 0.22 49 Idaho 0.78 49 Wyoming 237 49 Washington 555 49 Wyoming 162
49 Oregon 0.22 49 Oregon 0.78 50 Oregon 2.24 50 Oregon 541 50 Alaska 1.52
51 Wyoming  0.17 51 Washington 0.69 51 Alaska 153 51 Utah 429 51 Idaho 1.34

Source: MBA National Delinquency Survey
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Prime Loans Subprime Loans
Percent of Share of prime home Percent of | Share of subprime
prime defaults | purchase loan subprime home purchase
due to non- originations for non- defaults due |loan originations
owner owner occupied to non- for non-owner
occupied properties in 2005, owner occupied
loans as of based on HMDA occupied properties in 2005,
June 30, 2007 loans as of |based on HMDA
June 30,
2007
El\efvada 322/0 29;%) Nevada 24% 14%
rlzpna 26% 29% Arizona 18% 14%
Florida 25% 32% Florida 14% 15%
California 21% 14% Californi 15% 7%
a
All other 13% 15% All other 11% 10%
states states
Total US 16% 17% Total US 12% 10%

Source: MBA, Home Mortgage Disclosure Act 2005 Report
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60-day plus Delinquency Rate
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60-day plus Delinquency Rate
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Source: UBS
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Source: Bureau of Labor Statistics, Moody’s Economy.com
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Index: 2001 = 100

130

120 A

110 -

100 ~

90 A

80 [ [ [ [ [ [
2004 - Jun 2004 - Dec 2005-Jun 2005-Dec 2006 -Jun 2006 -Dec 2007 - June

Source: National Association of Realtors



! I
) ‘ﬂlﬁTl[&r

Freasling 16 OO o

Index = 100 means all home builders view the market as good
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2006.1 20062 20063 20064| 2007.1 2007.2 2007.3 2007.4] 20081 20082 20083 20084 2009.1 20092 20093 20094| 2006 2007 2008 2009
Housing Measures (000)
Total Housing Starts 2127 1861 1,704 1555 1460 1464 1319 1199 1142 1141 1168 1194 1220 1250 1285 1320 1801 1360 1161 1269
% change 28 -125 -8.4 -8.8 6.1 03 -100 9.1 4.7 0.1 24 22 2.2 25 28 270 -129 245 -147 93
Single-family 1752 1520 1393 1232 1172 1166 998 900 850 850 875 900 925 950 975  1000f 1465 1,059 869 963
% change 15 -132 -84  -116 -48 05 -143 99 56 0.0 2.9 2.9 2.8 2.1 2.6 26| -146 277 -180 108
Multi-family 376 341 311 323 288 299 320 299 292 291 293 294 295 300 310 320 336 301 292 306
% change 94 9.2 -8.8 3.9 -10.7 3.6 12 6.7 2.2 0.5 08 04 03 18 33 32 47 -102 30 47
Total Existing Home Sales 6,863 6627 6287 6263 6423 5917 5368 5174 5145 5127 5102 5206 5266 535 5446 5541 6478 5720 5145 5402
% change -1.5 -34 5.1 0.4 2.6 =9 93 -3.6 0.5 04 0.5 20 11 17 17 17 84 -117 -101 50
New Home Sales 1132 1,086 994 986 853 868 805 752 144 730 124 144 759 174 788 802| 1051 819 736 781
% change -10.4 -4.1 -8.5 0.8 -13.5 18 -1.2 6.6 -11 -18 0.8 28 19 19 18 19 -181 -220 -102 6.1
Total Existing Home Prices 2169 2268 2250 2193| 2140 2239 2231 2072 2107 2177 2180 2053] 2093 2191 2181 2125 2219 2170 2129 2147
% change -38 46 0.8 -2.6 2.4 4.6 04 -1.1 17 33 02 5.8 20 47 05 2.5 10 22 -19 09
New Home Prices 2448 2461 2362 2451 2559 2402 2265 2383| 2425 2396 2249 2368 2421 2431 2276  2418| 2465 2402 2359 2386
% change 20 05 -4.0 3.7 44 6.1 5.7 5.2 17 -1.2 6.1 5.3 2.2 04 6.4 6.2 23 25 -18 11
Interest Rates (%)
30-Year FRM Contract Rate 6.2 6.6 6.6 6.2 6.2 6.4 6.6 6.5 6.6 6.7 6.8 6.8 6.8 6.8 6.8 6.8 6.4 6.4 6.7 6.8
10-Year Treasury Yield 4.6 51 49 4.6 47 48 47 47 48 49 50 5.0 5.0 50 50 5.0 48 a7 49 5.0
1-Year Treasury ARM 53 5.7 5.7 55 55 5.6 5.7 55 5.6 5.6 5.7 5.7 5.7 5.7 5.7 5.7 55 5.6 5.6 5.7
1-Year Treasury Yield 4.6 5.0 5.1 5.0 5.0 49 45 42 42 43 43 43 43 43 43 43 49 a7 43 43
Total 1-4 Family (Bil.$) 610 729 697 690 631 694 550 438 527 461 450 451 454 435 430 454\ 2,726 2313 1889 1774
Purchase 305 408 376 310 211 3v4 314 24 251 258 252 242 250 265 267 268 1400 1,180 1,03 1,050
Refinance 305 321 321 379 360 340 231 197 216 203 198 209 205 170 164 186 1326 1133 886 724
Refinance Share (%) 50 44 46 95 57 49 43 45 52 44 44 46 45 39 38 41 49 49 47 41
ARM Share (%) 28 25 19 14 11 11 13 13 13 14 14 14 15 16 16 16 22 12 14 15
* MBA estimate

Notes: Housing starts and home sales are seasonally adjusted at annual rates.
Median home prices and mortgage originations are not seasonally adjusted.
Refinance Share is percent of total dollar volume of originations.

ARM share is percent of total number of conventional purchase loans.

Copyright 2007 Mortgage Bankers Association. All rights reserved.
THE HISTORICAL DATA AND PROJECTIONS ARE PROVIDED "AS IS" WITH NO WARRANTIES OF ANY KIND.
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Doug Duncan
dduncan@mortgagebankers.org
1919 Pennsylvania Ave - Washington, DC 20006
202-557-2825

MBA homepage: www.mortgagebankers.org
Research and Forecasts:

http://www.mortgagebankers.org/ResearchandForecasts/EconomicOutlookandForecasts

Research Data:
http://www.mortgagebankers.org/ResearchandForecasts/ProductsandSurveys
MBA Research DataNotes:

http://www.mortgagebankers.org/ResearchandForecasts/EconomicOutlookandForecasts/DataNotes.htm

Research Institute for Housing America:

http://www.housingamerica.org/sitemap.html

Home Loan Learning Center:
http://www.homeloanlearningcenter.com/default.html

MBA Newslink:
http://www.mortgagebankers.org/NewsandMedia/MBANewsLink




