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([SHULHQFHV� ZLWK� KRXVLQJ� ILQDQFH� LQ� GHYHORSLQJ� FRXQWULHV�� 7KH� FDVH� RI� 6HOHFWHG
&DULEEHDQ� &RPPXQLW\� �&$5,&20�� FRXQWULHV� ²� SUHVHQWHG� E\� &ODUHPRQW� .LUWRQ�
-RVHSK %DLOH\ DQG *HRUJLD�0F/HRG�

,QWURGXFWLRQ

6/,'( �
7KLV SUHVHQWDWLRQ� IRFXVHV� RQ� WKH� SURYLVLRQ� RI� KRXVLQJ� ILQDQFH� E\� IRUPDO� ILQDQFLDO
LQVWLWXWLRQV�LQ�VHOHFWHG�&DULEEHDQ�FRXQWULHV���,W�EHJLQV�ZLWK�D�EULHI�RYHUYLHZ�RI�WKH�KRXVLQJ
VHFWRU� LQ� WKHVH� FRXQWULHV�� IROORZHG� E\� D� VXPPDU\� RI� WKHLU� KRXVLQJ� SROLFLHV�� 7KH� SDSHU
H[DPLQHV� WKH� SHUIRUPDQFH� RI� KRXVLQJ� ILQDQFH� LQVWLWXWLRQV� LQ� WKH� FRQWH[W� RI� VDWLVI\LQJ� WKH
GHPDQG�IRU�KRXVLQJ�ILQDQFH��HVSHFLDOO\�DV�WKLV�UHODWHV�WR�ORZ�LQFRPH�KRXVHKROGV�

7KH SUHVHQWDWLRQ� EHJLQV� ZLWK� D� VXPPDU\� RI� WKH� KRXVLQJ� SUREOHPV� H[SHULHQFHG� E\
&DULEEHDQ�FRXQWULHV�VLQFH�SROLWLFDO� LQGHSHQGHQFH�� ,W� WKHQ�SURYLGHV�D�EULHI�GHVFULSWLRQ�RI
WKH VHOHFWHG� &DULEEHDQ� (FRQRPLF� &RPPXQLW\� �&$5,&20�� FRXQWULHV� ZKLFK� DUH
GLVFXVVHG� LQ� WKH� SDSHU�� %DFNJURXQG� LQIRUPDWLRQ� RQ� WKH� KRXVLQJ� VHFWRU� LQ� WKH� FRXQWULHV
VHOHFWHG�LV�WKHQ�GLVFXVVHG��)ROORZLQJ�WKLV��KRXVLQJ�SROLFLHV�IRU� WKH�YDULRXV�FRXQWULHV�DUH
RXWOLQHG��7KH�PDLQ�WKUXVW�RI�WKH�SUHVHQWDWLRQ�IRFXVHV��LQ�VRPH�GHSWK��RQ�KRXVLQJ�ILQDQFH
DW WKH LQVWLWXWLRQDO�OHYHO�DQG�SURYLGLQJ�LQIRUPDWLRQ�RQ�WKH�DFWLYLWLHV�RI�WKHVH�LQVWLWXWLRQV�
)LQDOO\��ZH�LGHQWLI\�WKUHH�LQVWLWXWLRQDO�DUUDQJHPHQWV�ZKLFK�DUH�VXJJHVWHG�DV�EHVW�SUDFWLFHV
LQ WKH�&DULEEHDQ�FRQWH[W�



�

6/,'(��
0RVW &DULEEHDQ�FRXQWULHV�KDYH�H[SHULHQFHG�D�ZLGH�UDQJH�RI�KRXVLQJ�SUREOHPV�VLQFH�SROLWLFDO
LQGHSHQGHQFH��$PRQJ�WKHVH�DUH�
� � 8QDYDLODELOLW\�RI�ODQG�IRU�KRXVLQJ

� /DUJH QXPEHUV RI GLODSLGDWHG��RYHUFURZGHG�WHQHPHQW�KRXVHV�C\DUGV·�ORFDWHG�PDLQO\
LQ WKH�LQQHU�FLWLHV

� 8QSODQQHG��VSRQWDQHRXV�KRXVLQJ�VHWWOHPHQWV�RQ�ERWK�VWDWH�DQG�SULYDWH�ODQGV
� /LPLWHG DYDLODELOLW\�RI�DIIRUGDEOH�RZQHU�RFFXSLHG�KRXVLQJ
� /LPLWHG DYDLODELOLW\�RI�DIIRUGDEOH�UHQWHG�DFFRPPRGDWLRQ
� 'LVWRUWHG�UHDO�HVWDWH�PDUNHWV�DQG
� 6KRUWDJHV�RI�DIIRUGDEOH�KRXVLQJ�ILQDQFH�

'XULQJ� VODYHU\� LQ� WKH� &DULEEHDQ�� $IULFDQ� VODYHV� KDG� YHU\� OLWWOH� FRQWURO� RYHU� WKHLU� KRXVLQJ
FRQGLWLRQV� DQG� OLYHG� PDLQO\� LQ� EDUUDFN� W\SH� DFFRPPRGDWLRQ� RI� ORZ� TXDOLW\�� ,QGLDQ� DQG
&KLQHVH� LQGHQWXUHG� ODERXUHUV�� ZKR� W\SLFDOO\� UHSODFHG� $IULFDQ� VODYH� ODERXU�� OLYHG� XQGHU
HTXDOO\�KRUUHQGRXV�FRQGLWLRQV���*LYHQ�WKH�FRORQLDO�OHJDFLHV�RI�QHJOHFW�LQ�PHHWLQJ�WKH�KRXVLQJ
QHHGV� HVSHFLDOO\� RI� WKH� SRRU� LQ� WKH� &DULEEHDQ� UHJLRQ�� SRVW�LQGHSHQGHQFH� &DULEEHDQ
JRYHUQPHQWV KDYH LQHYLWDEO\�LGHQWLILHG�WKH�SURYLVLRQ�RI�DGHTXDWH�KRXVLQJ�DV�D�FULWLFDO�SROLF\
JRDO� +RZHYHU�� WKH� OLPLWHG� ILQDQFLDO� UHVRXUFHV� DYDLODEOH� WR� WKHVH� JRYHUQPHQWV� KDYH
FRQVLGHUDEO\� UHVWULFWHG� WKHLU� UROH� LQ� SURYLGLQJ� DIIRUGDEOH� KRXVLQJ� IRU� WKH�PDMRULW\� RI� WKHLU
SRSXODWLRQ�� HVSHFLDOO\� WKH�SRRUHU� VWUDWD�� � ,Q�DGGLWLRQ�� WKH�SULYDWH� VHFWRU� LQ�PRVW�&DULEEHDQ
FRXQWULHV�KDV�QRW�ILOOHG�WKLV�VKRUWIDOO�ZLWK�DQ\�GHJUHH�RI�VXFFHVV��$V�VXFK��WKH�SHUVLVWHQFH�RI�D
PLVPDWFK� EHWZHHQ� WKH� VXSSO\� RI� DQG� GHPDQG� IRU� DIIRUGDEOH� KRXVLQJ�� FKDUDFWHULVHG� E\



�

FULWLFDO�VXSSO\�VKRUWDJHV��UHSUHVHQWV�D�VHULRXV�FKDOOHQJH�IDFLQJ�WKH�KRXVLQJ�VHFWRU�WKURXJKRXW
WKH &DULEEHDQ�

6/,'(��
7KH &DULEEHDQ� &RPPXQLW\� �&$5,&20�� LV� D� UHJLRQDO� JURXSLQJ� RI� ILIWHHQ� GHYHORSLQJ
FRXQWULHV� LQ� WKH� &DULEEHDQ�� 7KH� &$5,&20� FRXQWULHV� VHOHFWHG� IRU� DQDO\VLV� DUH� %HOL]H�
*X\DQD��-DPDLFD�DQG�7ULQLGDG�DQG�7REDJR�

)LUVWO\��VHOHFWLRQ�LV�SUHPLVHG�RQ�WKH�SRVLWLRQ�WKDW�WKHVH�FRXQWULHV��KLVWRULFDOO\��KDYH�IDLUO\�ZHOO
DUWLFXODWHG� KRXVLQJ� SROLFLHV�� $GGLWLRQDOO\�� UHODWLYH� WR� RWKHU� /DWLQ� $PHULFDQ� DQG� &DULEEHDQ
FRXQWULHV��-DPDLFD�DQG�7ULQLGDG�DQG�7REDJR�KDYH�GHYHORSHG�ILQDQFLDO�VHFWRUV�DV�HYLGHQFHG
E\�WKHLU�ILQDQFLDO�GHSWK��FUHGLW�RU�PRQH\�*'3���-DPDLFD�DQG�7ULQLGDG�DQG�7REDJR�DOVR�KDYH
VL]HDEOH� VWRFN� H[FKDQJHV��*X\DQD�DQG�%HOL]H� DUH� VHOHFWHG� IRU� WKHLU� ODUJH� JHRJUDSKLFDO� VL]H�
ZLWK�XQGHUXWLOL]HG�ODQG�XVDEOH�IRU�ORZ�LQFRPH�KRXVLQJ��HVSHFLDOO\�LQ�WKH�FRQWH[W�RI�ORZ�OHYHOV
RI� XUEDQL]DWLRQ�� ,Q� DGGLWLRQ�� WKH� KRXVLQJ� QHHGV� RI� WKH� HFRQRPLHV� VHOHFWHG� DUH� VLJQLILFDQW�
/DVWO\� WKHVH� IRXU� DUH� WKH� FRXQWULHV� IURP� ZKLFK� WKH� GDWD� IRU� RXU� DQDO\VLV� ZHUH� UHDGLO\
DYDLODEOH�

6/,'(���$1'��
:LWK WKH H[FHSWLRQ� RI� *X\DQD�� +DLWL� DQG� 6XULQDPH�� WKH� &$5,&20� 0HPEHU� 6WDWHV� DUH
FKDUDFWHUL]HG�E\�VPDOO�VL]H�LQ�WHUPV�RI�ODQG�DUHD��SRSXODWLRQ��DQG�RXWSXW�OHYHOV���,Q�RQO\�IRXU
RI�WKHVH�FRXQWULHV�²�+DLWL�� -DPDLFD��7ULQLGDG�DQG�7REDJR��DQG�*X\DQD�²� LV� WKH�SRSXODWLRQ
JUHDWHU�WKDQ�����������)RXU�FRXQWULHV�²%DKDPDV��%DUEDGRV��$QWLJXD�DQG�%DUEXGD��6W��.LWWV
DQG�1HYLV��DQG�7ULQLGDG�DQG�7REDJR���KDYH�SHU�FDSLWD�LQFRPH�OHYHOV�UDQJLQJ�IURP�86������
WR 86����������$FFRUGLQJ�WR�WKH�81'3�+XPDQ�'HYHORSPHQW�5HSRUW���������RI�WKH�ILIWHHQ



�

&$5,&20 0HPEHU 6WDWHV�����DUH�FODVVLILHG�DW� WKH� OHYHO�RI� ¶PHGLXP�KXPDQ�GHYHORSPHQW·�
%DUEDGRV�DQG�WKH�%DKDPDV�DUH�UDQNHG�LQ�WKH�FDWHJRU\�RI� ¶KLJK�KXPDQ�GHYHORSPHQW·��ZKLOH
+DLWL�LV�JURXSHG�DPRQJ�WKH�FRXQWULHV�ZLWK�¶ORZ�KXPDQ�GHYHORSPHQW·�

2YHUYLHZ RI WKH�+RXVLQJ�6HFWRU

6/,'(��
$YDLODEOH�GDWD�IRU�WKH�����V�IRU�-DPDLFD��7ULQLGDG�DQG�7REDJR�DQG�*X\DQD��LQGLFDWH�ZKHUH
VLJQLILFDQW�KRXVLQJ�JDSV�H[LVW��)RU� -DPDLFD�����SHUFHQW�RI� H[LVWLQJ�KRXVLQJ�QHHGV�KDYH�QRW
EHHQ� VDWLVILHG��ZKLOH� WKH�FRPSDUDEOH� ILJXUH� IRU�7ULQLGDG� DQG�7REDJR� LV� ���SHUFHQW�� ,Q� WKH
FDVH�RI�*X\DQD��DSSUR[LPDWHO\����SHUFHQW�RI�KRXVLQJ�QHHGV�DUH�XQPHW�

6/,'(��
,Q H[DPLQLQJ�KRPHRZQHUVKLS�UDWHV�IRU�-DPDLFD��WKHUH�KDV�EHHQ�D�GHFOLQH�GXULQJ�WKH�����V�
3RVVLEOH� H[SODQDWLRQV� IRU� WKLV� WUHQG� DUH� KLJK� FRVWV� RI� PRUWJDJH� ILQDQFLQJ�� UHGXFWLRQV� LQ
SULYDWH� VHFWRU� UHVLGHQWLDO� FRQVWUXFWLRQ� DQG� JURZWK� UDWHV� LQ� KRXVHKROG� IRUPDWLRQ� IDU
H[FHHGLQJ� DQQXDO� LQFUHPHQWV� LQ� VXSSOLHV� RI� QHZ�� DIIRUGDEOH� KRXVLQJ� XQLWV�� ,Q� WKH� FDVH� RI
7ULQLGDG� DQG� 7REDJR�� WKH� VLWXDWLRQ� LV� UHYHUVHG� ZLWK� DQ� LQFUHDVLQJ� JURZWK� WUHQG� LQ
KRPHRZQHUVKLS�� :LWK� UHVSHFW� WR� *X\DQD�� KRPHRZQHUVKLS� KDV� UHPDLQHG� UHODWLYHO\� VWDEOH
GXULQJ�WKH�����V��+RPHRZQHUVKLS�UDWHV�UHSUHVHQW�D�FULWLFDO�HOHPHQW�LQ�ZHDOWK�DFFXPXODWLRQ
E\� IDPLOLHV� DQG� UHIOHFW� WKHLU� ILQDQFLDO� FDSDFLW\�� ,Q� DGGLWLRQ�� GHFOLQLQJ� KRPH�RZQHUVKLS� LV� D
PDQLIHVWDWLRQ� RI� HFRQRPLF� SUREOHPV� ZKLFK� FDQ� JHQHUDWH� VRFLDO� SUREOHPV�� 'HFOLQLQJ
KRPHRZQHUVKLS�LQ�WKH�IRUPDO�KRXVLQJ�VHFWRU�FDQ�DOVR�OHDG�WR�LQFUHDVHV�LQ�LQIRUPDO�KRXVLQJ
GHYHORSPHQW��ZLWK�LWV�DWWHQGDQW�SUREOHPV�



�

+RXVLQJ�3ROLF\

6/,'(��
7KH KRXVLQJ� SROLFLHV� RI� DOO� IRXU� RI� WKH� FRXQWULHV� VHOHFWHG� IRFXV� SULPDULO\� RQ� LQFUHDVLQJ
VXSSOLHV�RI�DIIRUGDEOH�KRXVLQJ�WR�WKHLU�SRSXODWLRQV��,Q�%HOL]H��WKH�PDLQ�LQVWLWXWLRQDO�YHKLFOH
WKURXJK ZKLFK KRXVLQJ SROLF\� LV� LPSOHPHQWHG� LV� WKH� KRXVLQJ� FR�RSHUDWLYH�� ZKLFK� LV
VXSSRUWHG�E\�JRYHUQPHQW�WKURXJK�SURYLVLRQ�RI� ILVFDO� LQFHQWLYHV��7KH�%HOL]HDQ�JRYHUQPHQW
DOVR RIIHUV� LQFHQWLYHV� WR� SULYDWH� ODQG� GHYHORSHUV� DV� D� PHDQV� RI� SURPRWLQJ� KRXVLQJ
GHYHORSPHQW� RQ� SULYDWH� ODQGV�� $� FULWLFDO� HOHPHQW� RI� KRXVLQJ� SROLF\� LQ� %HOL]H� LV� FUHGLW
IDFLOLWDWLRQ�ZKLFK�HQWDLOV�SURYLGLQJ�DIIRUGDEOH�ORQJ�WHUP�KRXVLQJ�FUHGLW�IDFLOLWLHV�IRU�KRXVLQJ
FRQVWUXFWLRQ��PDLQO\�WR�ORZ�LQFRPH�HDUQHUV�

6/,'(���
7KH PDLQ KRXVLQJ SROLF\ REMHFWLYHV�RI�WKH�*X\DQHVH�JRYHUQPHQW�DUH�
L 5DSLG�H[SDQVLRQ�LQ�WKH�QXPEHU�RI�KRXVLQJ�XQLWV
LL ,PSURYH�DIIRUGDELOLW\�RI�KRXVLQJ
LLL ,PSURYH�DFFHVV�WR�KRXVLQJ�IRU�SRRU�IDPLOLHV

7KH PDLQ� WKUXVW� RI� *X\DQD·V� KRXVLQJ� SROLF\� WDUJHWV� ORZ�LQFRPH� IDPLOLHV�� 7KLV� LQYROYHV
JRYHUQPHQW SURYLVLRQ RI UHQWDO� VXSSOHPHQWV� WR� ORZ�LQFRPH� IDPLOLHV� DV� ZHOO� DV
VXSSOHPHQWLQJ�PRUWJDJH� SD\PHQWV� RI� ORZ�LQFRPH� IDPLOLHV�� /DQG� IRU� KRXVLQJ� LV� SURYLGHG
IUHH WR DOO IDPLOLHV� OLYLQJ�EHORZ�WKH�SRYHUW\� OLQH��7KHVH�DOORFDWLRQV�DUH�EDVHG�RQ�UHYLHZV�E\
UHJLRQDO� ODQG� VHOHFWLRQ� FRPPLWWHHV�ZKLFK�PDNH� UHFRPPHQGDWLRQV� WR� WKH�&HQWUDO�+RXVLQJ
DQG� 3ODQQLQJ� $XWKRULW\� �&+	3$��� ZKLFK� LV� WKH� VROH� JRYHUQPHQW� H[HFXWLQJ� DJHQF\� IRU
KRXVLQJ� SURMHFWV�� ,Q� DGGLWLRQ�� JRYHUQPHQW� SURYLGHV� ORWV� WR� QHHG\� IDPLOLHV� HVSHFLDOO\� WKRVH



�

ZKR� DUH� LQYROYHG� LQ� FR�RSHUDWLYH� YHQWXUHV�� ,Q� FDVHV� ZKHUH� SHUVRQV� DUH� VTXDWWLQJ� RQ
JRYHUQPHQW ODQG� WKH SROLF\� REMHFWLYH� LV� WR� UHJXODUL]H� WKHLU� VLWXDWLRQ� DQG� DVVLVW� ZLWK
LPSURYLQJ�H[LVWLQJ�VKHOWHU�FRQGLWLRQV�DV�ZHOO�DV�SURYLGLQJ�EDVLF�LQIUDVWUXFWXUH�

6/,'(���
,Q ������ DV�SDUW�RI� LWV� VWDWHG�REMHFWLYH� WR�DGGUHVV� WKH�SUREOHP�RI� LQVXIILFLHQW�KRXVLQJ�� WKH
-DPDLFDQ JRYHUQPHQW� RXWOLQHG� D� 1DWLRQDO� 6KHOWHU� 6WUDWHJ\� ZKRVH� PDLQ� JRDOV� ZHUH� WKH
FUHDWLRQ�RI�DSSURSULDWH�PDUNHW�FRQGLWLRQV�LQ�WKH�KRXVLQJ�VHFWRU��SURYLVLRQ�RI�WKH�QHFHVVDU\
LQFHQWLYHV� WR� WKH� VHFWRU� DQG� HQKDQFLQJ� WKH� IORZ� RI� UHVRXUFHV� WR� DXJPHQW� VKHOWHU� VXSSO\�
6LPXOWDQHRXVO\� WKLV� VWUDWHJ\� ZDV� JHDUHG� WRZDUGV� PDNLQJ� VKHOWHU� SURJUDPPHV� PRUH
DFFHVVLEOH�WR�WKH�SRRU��HQFRXUDJLQJ�JUHDWHU�SULYDWH�VHFWRU�SDUWLFLSDWLRQ�LQ�KRXVLQJ�VROXWLRQV�
LQFUHDVLQJ�WKH�UDWH�RI�KRPH�LPSURYHPHQW��DQG�XSJUDGLQJ�WKH�FRXQWU\·V�KRXVLQJ�VWRFN�

6/,'(���
$OWKRXJK� LQLWLDOO\� VXJJHVWHG� LQ������� D� MRLQW�YHQWXUH�SROLF\�ZDV� UHLQWURGXFHG� LQ�������7KLV
HQWDLOHG� DQ� LQLWLDWLYH� RI� SXEOLF�SULYDWH� SDUWQHUVKLS� LQ� WKH� KRXVLQJ� VHFWRU� XQGHU� D� -RLQW
9HQWXUH�SURJUDPPH��7KH�MRLQW�YHQWXUH�SROLF\�HVWDEOLVKHV�D�IUDPHZRUN�IRU�LQWHJUDWLQJ�SXEOLF
VHFWRU� ODQG�� UHJXODWLRQ� DQG� DSSURYDO� V\VWHPV� ZLWK� SULYDWH� VHFWRU� ILQDQFH�� WHFKQLFDO�� DQG
SURIHVVLRQDO� VNLOOV�� $Q� LPSRUWDQW� REMHFWLYH� RI� WKLV� SROLF\� LV� WR� LPSURYH� WKH� HIILFLHQF\�
WUDQVSDUHQF\� DQG� HTXLW\� RI� WKH� RSHUDWLRQV� RI� WKH� KRXVLQJ� GHOLYHU\� SURFHVV� LQ� WKH� SXEOLF
VHFWRU�DQG�VSHFLILFDOO\��WKH�-RLQW�9HQWXUH�SURJUDPPH�

$ 1DWLRQDO� 3ODQ� RI� $FWLRQ�� ZKLFK� ZDV� JHDUHG� WRZDUGV� GLUHFWLQJ� KRXVLQJ� SROLF\� LQ
-DPDLFD��ZDV�SUHSDUHG�LQ�������-DPDLFD�+DELWDW�,,�1DWLRQDO�5HSRUW����������7KH�FULWLFDO
VWUDWHJ\� LGHQWLILHG� LQ� WKH� 3ODQ� ZDV� WR� ³UHGUHVV� WKH� SK\VLFDO� DQG� VRFLR�HFRQRPLF



�

GHJUDGDWLRQ�H[SHULHQFHG�E\� WKH� UHVLGHQWV�RI� LQQHU�FLW\� FRPPXQLWLHV´�� �7KH�PDLQ�SROLF\
WKUXVW IRFXVHG� RQ� D� ³SRSXODU� DSSURDFK´� WR� KRXVLQJ� VROXWLRQV� IRFXVLQJ� RQ� ODQG� DFFHVV�
KRXVLQJ��ILQDQFH��LQIUDVWUXFWXUH�DQG�HQYLURQPHQWDO�TXDOLW\�

$V SDUW�RI�LWV�3ODQ�RI�$FWLRQ��WKH�-DPDLFDQ�JRYHUQPHQW�SUHSDUHG�D�1DWLRQDO�/DQG�3ROLF\�LQ
������$Q� LPSRUWDQW� LQVWLWXWLRQ�� HVWDEOLVKHG� DV� SDUW� RI� WKLV� SROLF\��ZDV� WKH� 3URJUDPPH� IRU
5HVHWWOHPHQW� DQG� ,QWHJUDWHG�'HYHORSPHQW�(QWHUSULVH� �2SHUDWLRQ�35,'(��� � ,Q�DGGLWLRQ� WR
2SHUDWLRQ�35,'(�� WKH� JRYHUQPHQW� FUHDWHG� WKH�(PDQFLSDWLRQ� /DQGV� DQG� WKH�&RPPXQLW\
(FRQRPLF�&HQWUHV� SURJUDPPH��7KHVH� WKUHH� SURJUDPPHV�ZHUH� JHDUHG� WRZDUGV� GLYHVWPHQW
DQG�GLVWULEXWLRQ�RI�JRYHUQPHQW�RZQHG�ODQGV�

2SHUDWLRQ�35,'(�ZDV�LQLWLDWHG�DV�DQ�DWWHPSW�WR�VDWLVI\�WKH�GHPDQG�IRU�KRXVLQJ�DPRQJ�ORZ�
LQFRPH�JURXSV��7KLV�SURJUDPPH�ZDV�GHVLJQHG�PDLQO\�IRU�WKRVH� LQ�WKH�SRRUHU�VWUDWD�RI� WKH
SRSXODWLRQ�ZKR�KDYH�YHU\�OLPLWHG�DFFHVV�WR�OHJDOO\�VHFXUH�DQG�DIIRUGDEOH�ODQG�IRU�VHWWOHPHQW
DFWLYLWLHV���,W�LV�EDVHG�RQ�WKH�FRQFHSW�DQG�PRGHO�RI�LQFUHPHQWDO�GHYHORSPHQW�DSSOLHG�WR�WKH
KRXVLQJ�VHFWRU��7KLV�SURJUDPPH�KDV�XWLOLVHG�D�VWHS�E\�VWHS�DSSURDFK�LQ�ZKLFK�WDUJHWV�DUH�VHW
DQG� EHQHILFLDULHV� LGHQWLILHG�� IROORZLQJ� ZKLFK� LQIUDVWUXFWXUH� XSJUDGHV� DUH� IDFLOLWDWHG�� � 7KH
SURJUDPPH�KDV�XWLOLVHG� WKH�FRPPXQLW\� ,QGXVWULDO�3URYLGHQW�6RFLHW\� �,36�� LQ� LPSOHPHQWLQJ
FRQVWUXFWLRQ�DQG�ILQDQFLQJ�RI�VHWWOHPHQWV��7R�IDFLOLWDWH�WKH�DFWLYLWLHV�RI�35,'(��D�1DWLRQDO
/DQG�$JHQF\�ZDV�HVWDEOLVKHG��ZLWK�D�WHFKQLFDO�DUP�SURYLGLQJ�HIILFLHQW�VHUYLFH�WR�WKH�SXEOLF
FRQFHUQLQJ�ODQG�DFFHVV�DQG�UHODWHG�ODQG�LQIRUPDWLRQ�

6/,'(���
%HJLQQLQJ�LQ�WKH�����V��WKH�PDMRU�HPSKDVLV�RI�KRXVLQJ�SROLF\�LQ�7ULQLGDG�DQG�7REDJR�ZDV
FRQVWUXFWLRQ�RI�VLQJOH�IDPLO\�KRXVLQJ�XQLWV�LQ�ODUJH�KRXVLQJ�GHYHORSPHQW�SURMHFWV�XVLQJ�PDVV



�

SURGXFWLRQ�WHFKQLTXHV��7KHVH�KRXVHV�ZHUH�WR�EH�FRQVWUXFWHG�E\�JRYHUQPHQW�IRU�DOORFDWLRQ
WR ORZ DQG PLGGOH�LQFRPH� KRXVHKROGV�� $PRQJ� WKH� REMHFWLYHV� LGHQWLILHG� ZHUH� GHYHORSLQJ
VLQJOH XQLW� KRXVH� W\SHV��PD[LPL]LQJ� WKH� DYHUDJH� GHQVLW\� RI� KRXVLQJ� XQLWV� SHU� DFUH�� 2WKHU
REMHFWLYHV� LQFOXGHG� D� UHGXFWLRQ� LQ� ODQG� OHDVH� UDWHV�� LQFUHDVHV� LQ� PRUWJDJH� ORDQ� VL]H� DQG
VHFXULW\�RI�WHQXUH�RQ�KRXVLQJ�ODQG�

6/,'(���
,Q ������WKH�JRYHUQPHQW�DUWLFXODWHG�D�QHZ�KRXVLQJ�SROLF\��7KH�6HWWOHPHQWV�3ROLF\��DV�SDUW�RI
LWV 0HGLXP�7HUP�0DFURHFRQRPLF�3ODQ��$PRQJ�WKH�PDLQ�SROLF\�IHDWXUHV�RI�WKH�6HWWOHPHQWV
3ROLF\��LV�WKH�UHJXODUL]DWLRQ�RI�VTXDWWHUV��)XQGLQJ�LV�SURYLGHG�IRU�VTXDWWHUV�LQ�DQ�DWWHPSW�WR
DVVLVW ZLWK� WKH� SXUFKDVH� RI� EXLOGLQJ� PDWHULDOV� IRU� KRXVLQJ� FRQVWUXFWLRQ�� 7KH� SROLF\� DOVR
SODFHV�VSHFLDO�HPSKDVLV�RQ�LQFUHDVHG�SURYLVLRQ�RI�UHQWDO�XQLWV��,Q�DGGLWLRQ��WKH�GHYHORSPHQW
RI�D�5HQW�7R�2ZQ�SURJUDPPH�IDFLOLWDWHV�KRPHRZQHUVKLS�IRU�WHQDQWV��7KH�SROLF\�DOORZV�IRU
D WHQDQW��DIWHU�ILYH�\HDUV�ZLWK�D�JRRG�SD\PHQW�KLVWRU\��WR�KDYH�WKH�XQLW�FRQYH\HG�WR�WKHP�DQG
DVVXPH�WKH�PRUWJDJH�JLYHQ�WKDW�KH�VKH�VDWLVILHV�WKH�ILQDQFLDO�UHTXLUHPHQWV�

6/,'(���
7KH PDLQ SROLF\� IHDWXUHV� DOVR� IRFXV� RQ� ODQG� GHYHORSPHQW� SDUWLFXODUO\� DV� LW� UHODWHV� WR� WKH
6WDWH·V LQWHUYHQWLRQ�RQ�WKH�UHVDOH�RI�SULYDWHO\�RZQHG�WHQDQWHG�ODQGV�WR�WHQDQWV�DW�DIIRUGDEOH
SULFHV�� $GGLWLRQDOO\�� VSHFLDO� SURYLVLRQV� DUH� PDGH� IRU� WKH� VXEVLGL]HG� KRXVLQJ� SULPDULO\� WR
SHUVRQV�KDYLQJ�VSHFLDO�QHHGV��1RQ�SURILW�RUJDQL]DWLRQV�DQG� UHOLJLRXV�JURXSV�DUH�HOLJLEOH� WR
UHFHLYH� ���� SHUFHQW� ILQDQFLQJ� IRU� KRXVLQJ� FRQVWUXFWLRQ� IRU� WKH� HOGHUO\�� SK\VLFDOO\� DQG
PHQWDOO\� FKDOOHQJHG��3URYLVLRQV� DUH�PDGH� IRU� VSHFLDO� SXUSRVH� VKHOWHUV� IRU� EDWWHUHG�ZRPHQ
DQG�IDPLOLHV�LQ�FULVLV��*RYHUQPHQW�SROLF\�GHDOV�ZLWK�SURYLGLQJ�KRXVLQJ�FUHGLW�IDFLOLWDWLRQ�IRU
KRXVLQJ�FRQVWUXFWLRQ�DQG�KRPH�LPSURYHPHQWV�



�

+RXVLQJ�)LQDQFH

6/,'(���
7\SLFDOO\��&DULEEHDQ� ILQDQFLDO� V\VWHPV� DUH� VPDOO��ZLWK�0��RI� OHVV� WKDQ�86���ELOOLRQ�� 6PDOO
ILQDQFLDO�V\VWHPV�WHQG�WR�EH�PRUH�YRODWLOH�WKDQ�ODUJHU�RQHV��KDYH�IHZHU�ILQDQFLDO�LQVWLWXWLRQV
DQG�DUH�XVXDOO\�OHVV�FRPSHWLWLYH��,Q�DGGLWLRQ��WKH\�DUH�FKDUDFWHUL]HG�E\�QRQ�H[LVWHQFH�RI�VRPH
FULWLFDO� ILQDQFLDO� LQVWLWXWLRQV� DQG� HODWHG� ILQDQFLDO� V\VWHPV�� ,Q�PDQ\� VPDOO� ILQDQFLDO� V\VWHPV
VHFXULWLHV�PDUNHWV�WHQG�WR�EH�DEVHQW�RU�WKLQ�

+LVWRULFDOO\��FRPPHUFLDO�EDQNV�KDYH�GRPLQDWHG�WKH�ILQDQFLDO�VHFWRU�LQ�WKH�&DULEEHDQ�UHJLRQ�
7KH RULHQWDWLRQ RI�FRPPHUFLDO�EDQNV�KDV�EHHQ� WRZDUG� OHQGLQJ�PDLQO\� IRU� WUDGLQJ�DFWLYLWLHV
DQG�FRQVXPSWLRQ��+RZHYHU�� LQ�UHFHQW�\HDUV��WKH�GRPLQDQFH�RI�FRPPHUFLDO�EDQNV�KDV�EHHQ
UHGXFHG� DV� D� UHVXOW� RI� LQFUHDVHG� FRPSHWLWLRQ� IURP� QRQ�EDQN� ILQDQFLDO� LQWHUPHGLDULHV� OLNH
EXLOGLQJ�VRFLHWLHV�DQG�FUHGLW�XQLRQV��7KH�ILQDQFLDO�VHFWRU�LQ�WKH�UHJLRQ�KDV�DOVR�H[SHULHQFHG
JURZWK� LQ� WKH�QXPEHU�RI� ILQDQFLDO� FRQJORPHUDWHV� WKDW� LQYROYH�EDQNV�� QRQ�EDQNV� DQG�QRQ�
ILQDQFLDO�LQVWLWXWLRQV�

7KH SURYLVLRQ� RI� KRXVLQJ� ILQDQFH� LQ� WKH� &DULEEHDQ� LV� GRPLQDWHG� E\� FRPPHUFLDO� EDQNV�
EXLOGLQJ�VRFLHWLHV�DQG�JRYHUQPHQW�RZQHG�VSHFLDOLVHG� ILQDQFLDO�DJHQFLHV�� �6PDOO�DPRXQWV�RI
KRXVLQJ�ILQDQFH�DUH�SURYLGHG�E\�FUHGLW�XQLRQV�DQG� LQIRUPDO�ILQDQFLDO�DUUDQJHPHQWV�VXFK�DV
SDUWQHU�DQG�ODZ\HUV�

6/,'(���
,Q %HOL]H��FRPPHUFLDO�EDQNV�DQG�WKH�'HYHORSPHQW�)LQDQFH�&RUSRUDWLRQ��')&��SURYLGH�RYHU
WZR�WKLUGV�RI�WKH�IXQGLQJ�DOORFDWHG�WR�WKH�KRXVLQJ�VHFWRU���2YHU�WKH�ODVW�ILYH�\HDUV��ZKLOH�WKH
SHUFHQWDJH�RI� WRWDO� ORDQV� DQG� DGYDQFHV� WR� WKH�KRXVLQJ� VHFWRU�SURYLGHG�E\� WKH� FRPPHUFLDO



��

EDQNV� KDV� UHPDLQHG� UHODWLYHO\� VWDEOH� WKH� FRPSDUDEOH� DPRXQWV� SURYLGHG� E\� ')&� KDYH
LQFUHDVHG� WR� RYHU� ��� SHUFHQW� RI� WRWDO�� � &RPPHUFLDO� EDQNV� OHQGLQJ� LV� W\SLFDOO\� DW� PDUNHW
LQWHUHVW�UDWHV�ZLWK�ERUURZHUV�XVLQJ�WKLV�VRXUFH�HLWKHU�IRU�¶EULGJLQJ�ILQDQFH·�RU�DV�D�OHQGHU�RI
ODVW UHVRUW�

6/,'(���
7KH 'HYHORSPHQW )LQDQFH�&RUSRUDWLRQ�LV�D�IXOO\�RZQHG�HQWLW\�RI�WKH�JRYHUQPHQW�RI�%HOL]H�
,W SURYLGHV IXQGLQJ� WKURXJK� ILQDQFLQJ� RI� D�ZLGH� UDQJH� RI� SURMHFWV� LQ� DJULFXOWXUH�� WRXULVP�
PDQXIDFWXULQJ�� VHUYLFHV�� HGXFDWLRQ� DQG� KRXVLQJ�� � ,Q� WHUPV� RI� PRUWJDJH� ILQDQFLQJ�� ')&
SURYLGHV�ORDQV�IRU�WKH�IROORZLQJ�DFWLYLWLHV�
L� FRQVWUXFWLRQ�RI�KRPHV
LL� LPSURYHPHQWV�RU�H[WHQVLRQV�RI�H[LVWLQJ�KRPHV
LLL� SXUFKDVH RI QHZ KRPHV��OHVV�WKDQ�RQH�\HDU�ROG���LQFOXGLQJ�WKRVH�VROG�E\�')&�

6/,'(���
')& DOVR�SURYLGHV�WKHVH�IXQGV�IRU�D�SHULRG�RI�EHWZHHQ����WR����\HDUV���,QWHUHVW�UDWHV�DYHUDJH
DURXQG �� SHUFHQW�SHU�DQQXP�EDVHG�RQ�ORDQ�VL]H�DQG�ERUURZHU�LQFRPH�

6/,'(���
')& KDV�XVHG�D�UDQJH�RI�ILQDQFLDO�LQVWUXPHQWV�LQFOXGLQJ�PRUWJDJH�VHFXULWLVDWLRQ�RQ�ERWK�WKH
&DULEEHDQ� DQG� 1RUWK� $PHULFDQ� ILQDQFLDO� PDUNHWV�� LVVXLQJ� RI� ERQGV� DQG� RWKHU� PHDQV� RI
XVLQJ�LWV�DVVHWV�WR�PRELOLVH�DGGLWLRQDO�IXQGV�IRU�IXUWKHU�OHQGLQJ���')&�KDV�OLTXLGDWHG�VRPH�RI
LWV DVVHWV WR�UHSD\�FHQWUDO�JRYHUQPHQW�ERUURZLQJ�DQG�WR�UHGXFH�LWV�RYHUDOO�GHEW�VWUXFWXUH�



��

6/,'(���
,Q WKH FRQWH[W RI *X\DQD� WKHUH� DUH� YHU\� IHZ� VSHFLDOLVHG� PRUWJDJH� ILQDQFH� LQVWLWXWLRQV�
0RUWJDJH� ILQDQFLQJ� LQ�*X\DQD� LV� GRPLQDWHG�E\� DFWLYLWLHV�RI�EXLOGLQJ� VRFLHWLHV�� FRPPHUFLDO
EDQNV�DQG�JRYHUQPHQW�DJHQFLHV�� � ,Q�JHQHUDO��PRUWJDJH� ILQDQFLQJ� LQ�*X\DQD� LV� OLPLWHG� DQG
LQDGHTXDWH�� �7KH�VWDII�RI� WKHVH� LQVWLWXWLRQV� LV� UHODWLYHO\�XQSUHSDUHG�IRU�VRPH�RI� WKH�FULWLFDO
WDVNV� LQYROYHG� LQ� HYDOXDWLQJ� PRUWJDJH� ORDQ� DSSOLFDWLRQV�� � � 5HODWLYHO\� KLJK� LQWHUHVW� UDWHV
UHTXLUHG�E\�FRPPHUFLDO�EDQNV�PLWLJDWH�DJDLQVW�ERUURZLQJ�IRU�KRXVLQJ�ILQDQFH�HVSHFLDOO\�E\
ORZ�LQFRPH�IDPLOLHV�

$V SDUW� RI� LWV� KRXVLQJ� SROLF\� UHIRUP�� JRYHUQPHQW� KDV� FULWLFDOO\� H[DPLQHG� WKH� UROH� RI
PRUWJDJH� ILQDQFH� LQVWLWXWLRQV� ZLWK� D� YLHZ� WR� SURYLGLQJ� LQFHQWLYHV�� HVSHFLDOO\� WR� EXLOGLQJ
VRFLHWLHV�� � 6XFK� LQFHQWLYHV� LQFOXGH�� LQFUHDVLQJ�PD[LPXP�PRUWJDJH� ORDQV� WR� ��� SHUFHQW� RI
SURSHUW\�YDOXH�DQG�SURYLVLRQ�RI� VKRUW�WHUP� ORDQV� WR� IXQG� WKH� DFTXLVLWLRQ�RI� VHUYLFHG� VLWHV�
*RYHUQPHQW� LV� DOVR� DVVLVWLQJ� ILQDQFLDO� LQVWLWXWLRQV� LQ� UHFRYHULQJ� FROODWHUDO� LQ� FDVHV� RI� ORDQ
GHIDXOW�

/LNH RWKHU�&DULEEHDQ�FRXQWULHV��FRPPHUFLDO�EDQNV�GRPLQDWH�WKH�RSHUDWLRQV�RI�WKH�-DPDLFDQ
ILQDQFLDO� VHFWRU�� �+RZHYHU�� LQ� UHFHQW�\HDUV��EXLOGLQJ� VRFLHWLHV�KDYH� LQFUHDVHG� WKHLU� VKDUH�RI
WRWDO ILQDQFLDO� DVVHWV� LQ� WKH� HFRQRP\�� �$V� WKH�PRVW� VLJQLILFDQW� RI� WKH� ILQDQFLDO� LQVWLWXWLRQV
RSHUDWLQJ�LQ�-DPDLFD��FRPPHUFLDO�EDQNV�SURYLGH�LQWHULP�RU�¶EULGJLQJ�ILQDQFH·�IRU�WKH�KRXVLQJ
VHFWRU���%DQN�OHQGLQJ�WR�KRXVLQJ�KDV�VKRZQ�D�GHFOLQLQJ�WUHQG�GXULQJ�WKH�����·V���$PRQJ�WKH
UHDVRQV�SUHVHQWHG�DV�DQ�H[SODQDWLRQ�RI�WKLV� WUHQG�DUH�WKH�ULVN�DYHUVH�DSSURDFKHV�WR� OHQGLQJ
DGRSWHG� E\� FRPPHUFLDO� EDQNV� IROORZLQJ� ILQDQFLDO� VHFWRU� SUREOHPV� LQ� WKH� ����·V�� � UHGXFHG
GHPDQG�IRU�KRXVLQJ�ILQDQFH�IURP�FRPPHUFLDO�EDQNV�PDLQO\�DV�D�UHVXOW�RI�WKH�DYDLODELOLW\�RI
VXEVLGLVHG��ORZ�LQWHUHVW�ORDQV�IURP�WKH�1DWLRQDO�+RXVLQJ�7UXVW��1+7���ORZ�GRZQ�SD\PHQW



��

UHTXLUHPHQWV�� HVSHFLDOO\� IRU� JRYHUQPHQW� KRXVLQJ�� DFFHSWDQFH� RI� KLJKHU� OHYHUDJH� SD\PHQWV
IRU�PRUWJDJHV�� DQG� LQFUHDVHG� VDYLQJV� DYDLODEOH� IRU� KRXVLQJ� WKURXJK� FUHGLW� XQLRQV�� SDUWQHU
DQG�UHPLWWDQFHV�IURP�DEURDG�

6/,'(���
2YHU�WKH�ODVW�ILYH�\HDUV��1+7�LV�WKH�PDMRU�VRXUFH�RI�PRUWJDJH�ILQDQFLQJ�LQ�-DPDLFD���1+7
KDV�SURYLGHG�RQ�DYHUDJH��RYHU�KDOI�RI�WKH�YDOXH�RI�WRWDO�PRUWJDJHV�SURYLGHG�E\�LQVWLWXWLRQV�LQ
-DPDLFD�

6/,'(���
(VWDEOLVKHG LQ ������WKH�PDLQ�REMHFWLYH�RI�1+7�LV�WKH�SURYLVLRQ�RI�DFFHVV�WR�DIIRUGDEOH�ODQG
DQG�KRXVLQJ��HVSHFLDOO\�IRU�ORZ�LQFRPH�JURXSV���8QGHU�WKH�1+7�$FW�DOO�HPSOR\HG�SHUVRQV
�� \HDUV� ROG� DQG� DERYH� DUH� UHTXLUHG� WR� FRQWULEXWH� �� SHUFHQW� RI� WKHLU� HDUQLQJV��ZKLOH� WKHLU
HPSOR\HUV�DUH�UHTXLUHG�WR�SURYLGH���SHUFHQW�RI�WKHVH�ZDJHV�WR�1+7���6HOI�HPSOR\HG�DUH�DOVR
UHTXLUH�WR�FRQWULEXWH�EHWZHHQ���DQG���SHUFHQW�RI�WKHLU�LQFRPH�WR�1+7�

1+7·V DVVHW�EDVH�KDV�LQFUHDVHG�IURP�86�����PLOOLRQ��������WR�86�����PLOOLRQ����������7KH
QXPEHU� RI� PRUWJDJHV� SURYLGHG� E\� 1+7� KDV� ULVHQ� IURP� ����� LQ� ����� WR� ����� LQ� �����
/RDQV�WR�1+7�EHQHILFLDULHV�LQFUHDVHG�IURP�86����PLOOLRQ��������WR�86�����PLOOLRQ��������
1+7 SURYLGHV�VL[�GLIIHUHQW�W\SHV�RI�KRXVLQJ�ORDQV��LQFOXGLQJ�
L� EXLOG�RQ�RZQ�ODQG
LL� KRXVH ORWV
LLL� RSHQ PDUNHW
LY� KRPH LPSURYHPHQW
Y� 1+7 ILQDQFLDO�VFKHPH



��

YL� 1+7 ILQDQFHG�VHUYLFH�ORWV�
%HWZHHQ������DQG�������DYHUDJH� LQWHUHVW�UDWHV�RQ�1+7�ORDQV�DSSUR[LPDWHG���SHUFHQW�� �,Q
������1+7�PRUWJDJH� UDWHV�KDYH�EHHQ� UHGXFHG� WR� EHWZHHQ� �� SHUFHQW� DQG� �� SHUFHQW�� �7KH
ODUJHVW SHUFHQWDJH�RI�1+7�ORDQV�DUH�SURYLGHG�IRU�RSHQ�PDUNHW�SXUFKDVHV��ZKLOH�WKH�VHFRQG
PRVW LPSRUWDQW�FDWHJRU\�LV�1+7�EXLOW�VFKHPHV�

%$&. 72�6/,'(���
7KH VHFRQG�PRVW� LPSRUWDQW� VRXUFH�RI�PRUWJDJH� ILQDQFLQJ� LQ� -DPDLFD� LV� EXLOGLQJ� VRFLHWLHV�
%\ WKH� HQG� RI� WKH� ����·V� WRWDO� DVVHWV� RI� EXLOGLQJ� VRFLHWLHV� UHDFKHG�86�����PLOOLRQ�� ULVLQJ
IURP 86��� PLOOLRQ� LQ������� �+LVWRULFDOO\��EHFDXVH�EXLOGLQJ�VRFLHWLHV�ZHUH�XQDEOH�WR�DGMXVW
WKHLU�PRUWJDJH�UDWHV�HDVLO\��PRUWJDJH�ILQDQFH�SURYLGHG�E\�WKHVH�LQVWLWXWLRQV�WR�WKHLU�PHPEHUV
KDV�EHHQ�FKHDSHU�WKDQ�FRPSDUDEOH�IXQGLQJ�IURP�RWKHU�LQVWLWXWLRQV����6LPXOWDQHRXVO\�GHSRVLW
LQWHUHVW�UDWHV�RI�EXLOGLQJ�VRFLHWLHV�KDYH�EHHQ�OHJDOO\�UHTXLUHG�WR�UHPDLQ�ORZ��EDVHG�RQ�WKH�ORZ
PRUWJDJH�UDWHV���+RZHYHU��LQ�VSLWH�RI�WKHVH�ORZ�LQWHUHVWV�UDWHV�RQ�GHSRVLWV��EXLOGLQJ�VRFLHWLHV
GHSRVLWV�KDYH� LQFUHDVHG�VLJQLILFDQWO\�RYHU� WKH� ODVW�GHFDGH�� �7KLV� LV�GXH�PDLQO\� WR�PRUWJDJH
IDFLOLWLHV�WKDW�DUH�DFFHVVLEOH�WR�EXLOGLQJ�VRFLHW\�PHPEHUVKLS�

/RDQV�IURP�EXLOGLQJ�VRFLHWLHV�DUH�SULPDULO\� LQ� WKH�DUHD�RI�PRUWJDJH� ILQDQFLQJ� WR�PHPEHUV�
0RVW RI�WKLV�ILQDQFLQJ�LV�SURYLGHG�WR�WKH�RZQHU�RFFXSLHG�FDWHJRU\�RI�ERUURZHU���'XULQJ�WKH
SHULRG� ����������� DQ� DQQXDO� DYHUDJH� RI� ��� SHUFHQW� RI� QHZ� PRUWJDJH� ORDQV� E\� EXLOGLQJ
VRFLHWLHV� ZDV� IRU� RZQHU�RFFXSLHG� KRXVLQJ�� � $QRWKHU� ODUJH� FDWHJRU\�KRXVLQJ� VFKHPHV
DFFRXQWHG�IRU���SHUFHQW�RI�WRWDO�PRUWJDJH�ORDQV�E\�EXLOGLQJ�VRFLHWLHV�IRU�WKH�SHULRG������WR
������ZKLOH�PRUWJDJH�ILQDQFH�IRU�EXLOGLQJ�ORWV�DQG�ODQG�DYHUDJHG���SHUFHQW�RI�WRWDO�PRUWJDJH
ORDQV�GXULQJ�WKH�VDPH�SHULRG���,Q�WHUPV�RI�WRWDO�PRUWJDJH�ILQDQFH�E\�QXPEHU�DQG�YDOXH�RI
PRUWJDJHV��EXLOGLQJ�VRFLHWLHV�DUH�VHFRQG�WR�WKH�1+7�



��

&UHGLW XQLRQV�SURYLGH� VPDOO� DPRXQWV�RI� IXQGV� IRU�PRUWJDJH� ILQDQFH�� �$SSUR[LPDWHO\�RQH�
ILIWK RI WRWDO�ORDQV�SURYLGHG�E\�FUHGLW�XQLRQV�DUH�IRU�KRXVLQJ�UHODWHG�DFWLYLWLHV��PDLQO\�KRPH
LPSURYHPHQW�DQG�KRPH�UHSDLUV�

,QVXUDQFH� FRPSDQLHV� PRELOLVH� D� VLJQLILFDQW� DPRXQW� RI� ORQJ�WHUP� IXQGV� IURP� -DPDLFDQ
SROLF\KROGHUV� DQG� DUH� ZHOO� SODFHG� WR� SURYLGH� PHGLXP� WR� ORQJ�WHUP� PRUWJDJH� ILQDQFH�
+RZHYHU�� WKH� QXPEHU� DQG� YDOXH� RI� PRUWJDJHV� SURYLGHG� E\� LQVXUDQFH� FRPSDQLHV� KDYH
GHFOLQHG�GXULQJ�WKH�����·V�

6/,'(���
+LVWRULFDOO\��PDQ\�-DPDLFDQ�KRXVHKROGV�KDYH�XVHG�LQIRUPDO�VRXUFHV�WR�ILQDQFH�FRQVWUXFWLRQ
RI�KRXVLQJ�DV�ZHOO�DV�KRXVLQJ�LPSURYHPHQWV���$�QXPEHU�RI�FKDUDFWHULVWLF�IHDWXUHV�RI
LQIRUPDO�KRXVLQJ�FRQVWUXFWLRQ�DQG�LQIRUPDO�KRXVLQJ�ILQDQFH�DUH�REVHUYHG���)LUVWO\��WKHUH�LV
WKH CVWDJHV·�DSSURDFK�WR�FRQVWUXFWLRQ��KHUH��KRXVH�EXLOGLQJ�LV�XQGHUWDNHQ�LQ�VWDJHV�EHJLQQLQJ
ZLWK�D�EDVLF�XQLW�ZLWK�DPHQLWLHV��DQG�H[SDQGLQJ�DV�DQG�ZKHQ�ILQDQFLDO�DQG�RWKHU�UHVRXUFHV
EHFRPH�DYDLODEOH���6HFRQGO\��EDVHG�RQ�WKH�SULQFLSOH�RI�UHFLSURFLW\��WKH�SHUVRQ�SODQQLQJ�WR
FRQVWUXFW�D�KRPH�EHJLQV�ZLWK�PRELOLVLQJ�KXPDQ�DQG�RWKHU�UHVRXUFHV�PDLQO\�IURP�WKHLU
IDPLO\��IULHQGV�DQG�FRPPXQLW\�PHPEHUV��ZLWK�WKH�DJUHHPHQW�WKDW�KH�VKH�ZLOO�DVVLVW�WKRVH
ZKR�KDYH�KHOSHG�KLP�KHU�ZLWK�VLPLODU�UHVRXUFHV�IRU�WKHLU�KRXVLQJ�FRQVWUXFWLRQ�LQ�WKH�IXWXUH�
7KLUGO\� PDQ\ SRWHQWLDO�KRPHRZQHUV�XVH�VHYHUDO�LQIRUPDO�VRXUFHV�RI�ILQDQFLQJ��LQFOXGLQJ
LQIRUPDO�ORDQV�IURP�IDPLO\�DQG�IULHQGV��CSDUWQHU·�IXQGV��DQG�VKRUW�WHUP�ERUURZLQJ�IURP
PRQH\OHQGHUV��,Q�DGGLWLRQ��ILQDQFLQJ�LV�XVXDOO\�REWDLQHG�IURP�ERWK�OHJDO�DQG�LOOHJDO�LQIRUPDO
HFRQRPLF�DFWLYLWLHV���$QRWKHU�ZLGHO\�XVHG�LQIRUPDO�IXQGLQJ�VRXUFH�LV�UHPLWWDQFHV�IURP
UHODWLYHV DQG IULHQGV RYHUVHDV�



��

1R RIILFLDO�VWDWLVWLFV�DUH�SURYLGHG�IRU�LQIRUPDO�KRXVLQJ�DQG�LQIRUPDO�ILQDQFLQJ���+RZHYHU�
EDVHG�RQ�UHVHDUFK�FRQGXFWHG�GXULQJ�WKH�����V��.LUWRQ�������DQG�+DQGD�DQG�.LUWRQ��������
VRPH GDWD�KDV�EHHQ�JHQHUDWHG�RQ�WKH�-DPDLFDQ�URWDWLQJ�VDYLQJV�DQG�FUHGLW�DVVRFLDWLRQ
�526&$� WHUPHG CSDUWQHU·���7\SLFDOO\��ORZ�LQFRPH�HDUQHUV�HQJDJHG�LQ�HOHPHQWDU\��ODUJHO\
XQVNLOOHG DQG VHPL�VNLOOHG�RFFXSDWLRQV��LQYHVW�D�ODUJH�VKDUH�RI�WKHLU�WRWDO�LQFRPH�LQ�CSDUWQHU·�
DYHUDJLQJ�DERXW�RQH�ILIWK���+LJKHU�LQFRPH�JURXSV�LQ�WKH�SURIHVVLRQDO�FDWHJRULHV�XVXDOO\�VDYH
D ORZHU�SHUFHQWDJH��DERXW��������0DQ\�RI�WKH�ORZHU�LQFRPH�HDUQHUV�KDYH�XVHG�WKH�¶IRUFHG
VDYLQJV· RI CSDUWQHU·�IXQGLQJ�IRU�KRXVH�FRQVWUXFWLRQ�DQG�KRPH�LPSURYHPHQW���+RZHYHU�
WKHUH�DUH�FHUWDLQ�FRVWV�DQG�EHQHILWV�LQYROYHG�LQ�LQIRUPDO�ILQDQFLQJ�RI�KRXVLQJ�FRQVWUXFWLRQ
DQG�KRPH�LPSURYHPHQW�WKDW�QHHG�WR�EH�VHULRXV�UHVHDUFKHG�

6/,'(���
7KH 7ULQLGDG�DQG�7REDJR�+RPH�0RUWJDJH�%DQN��+0%��UHSUHVHQWV�D�MRLQW�XQGHU�WDNLQJ�RI
SXEOLF� DQG� SULYDWH� HQWHUSULVH�� 7KH� PDMRU� VKDUHKROGHUV� RI� +0%� DUH� WKH� &HQWUDO� %DQN� RI
7ULQLGDG� DQG� 7REDJR�� WKH� 1DWLRQDO� ,QVXUDQFH� %RDUG�� FRPPHUFLDO� EDQNV� DQG� LQVXUDQFH
FRPSDQLHV� RSHUDWLQJ� LQ� 7ULQLGDG� DQG� 7REDJR� DQG� WKH� ,QWHUQDWLRQDO� )LQDQFH� &RUSRUDWLRQ
�,)&��

7KH PDLQ JRDOV RI +0% DUH�
�� WR GHYHORS�DQG�PDLQWDLQ�DQ�RUJDQLVHG� VHFRQGDU\�PRUWJDJH�PDUNHW� JHDUHG� WRZDUGV

LQFUHDVLQJ WKH�DYDLODELOLW\�RI�PRUH�DIIRUGDEOH�PRUWJDJH�ILQDQFLQJ�
�� 0RELOL]DWLRQ�RI�ORQJ�WHUP�VDYLQJV�IRU�KRXVLQJ�LQYHVWPHQWV�
�� 'HYHORSLQJ�QHZ�SURJUDPPHV�DQG�WHFKQLTXHV�IRU�DIIRUGDEOH�KRXVLQJ�ILQDQFH�
�� 3URPRWLQJ�WKH�JURZWK�DQG�GHYHORSPHQW�RI�WKH�FDSLWDO�PDUNHW�



��

+0%� SXUFKDVHV� PRUWJDJHV� PDGH� E\� SULPDU\� PRUWJDJH� OHQGHUV� LQFOXGLQJ� OLIH� LQVXUDQFH
FRPSDQLHV�DV�ZHOO�DV�WUXVW�FRPSDQLHV��7KHVH�SXUFKDVHV�DUH�ILQDQFHG�E\�WKH�VDOH�RI�PRUWJDJH
ERQGV�WR�LQVWLWXWLRQDO�DQG�LQGLYLGXDO�LQYHVWRUV��7KH�IXQGV�PRELOL]HG�DUH�WKHQ�DOORFDWHG�E\�WKH
OHQGLQJ�LQVWLWXWLRQ�WR�SURYLGH�DGGLWLRQDO�PRUWJDJH�ILQDQFH��ZKLFK�LQFUHDVHV�WKH�DYDLODELOLW\�RI
IXQGV LQ WKH�UHVLGHQWLDO�PRUWJDJH�PDUNHW�

&RQVXPHU�KRPH�LPSURYHPHQW�ORDQV�JUHZ�DW�DQ�DQQXDO�DYHUDJH�RI����SHUFHQW�EHWZHHQ�����
DQG�������'XULQJ�WKH�VDPH�SHULRG��UHVLGHQWLDO�PRUWJDJH�OHQGLQJ�LQFUHDVHG�E\�DQ�DYHUDJH�RI
MXVW RYHU � SHUFHQW DQQXDOO\�� $PRQJ� WKH� UHDVRQV� SXW� IRUZDUG� IRU� WKLV� VLJQLILFDQW� UDWH� RI
JURZWK�RI�KRPH�LPSURYHPHQW�ORDQV�DUH�
�� /LPLWHG QXPEHU RI SHUVRQV�KDYLQJ�DFFHVV�WR�IUHH�WLWOHV�IRU�XVH�DV�FROODWHUDO�
�� )LQDQFLDO�DGYDQWDJHV�LQYROYHG�LQ�DYRLGLQJ�FORVLQJ�FRVWV�
�� /HQJWK\�DSSURYDO�SURFHVV�IRU�UHVLGHQWLDO�PRUWJDJHV�

6/,'(���
,Q ������ 7ULQLGDG� DQG� 7REDJR� LQWURGXFHG� WKH� $SSURYHG� 0RUWJDJH� &RPSDQ\� ,QLWLDWLYH�
8QGHU� WKLV� IDFLOLW\�� DSSURYHG� OHQGHUV� ZKR� SURYLGH� PRUWJDJHV� DW� FRQFHVVLRQDU\� UDWHV� WR
SURVSHFWLYH� KRPHRZQHUV� FDQ� LQ� WXUQ� UHFHLYH� WD[� IUHH� LQFRPH� RQ� WKHVH� PRUWJDJHV�� ,Q
DGGLWLRQ��WKLV�LQLWLDWLYH�FDWHUV�QRW�RQO\�WR�ILUVW�WLPH�KRPHRZQHUV��EXW�DOVR�WR�WKRVH�SODQQLQJ
WR DFTXLUH� ODQG� IRU� EXLOGLQJ� SXUSRVHV� RU� WR� LPSOHPHQW� KRPH� LPSURYHPHQW�� 7KH� LQLWLDWLYH
DOORZV�ERUURZHUV�WR�DFFHVV����SHUFHQW�ILQDQFLQJ�RYHU�D����\HDU�SHULRG��,QWHUHVW�UDWHV�RQ�WKLV
IDFLOLW\� DUH� EHWZHHQ� �� DQG� �� SHUFHQW�� $GGLWLRQDOO\�� SURYLVLRQ� LV� PDGH� IRU� WD[�GHGXFWLEOH
DOORZDQFHV�WR�ILUVW�WLPH�KRPHRZQHUV�RI�RQH�VL[WK�RI�WKH�SXUFKDVH�SULFH�RI�WKH�KRXVH��$V�SDUW
RI� LWV� SROLF\� JHDUHG� WRZDUGV� IDFLOLWDWLQJ� DIIRUGDEOH� KRXVLQJ� ILQDQFH�� JRYHUQPHQW� KDV



��

LQWURGXFHG�SROLFLHV�ZKLFK�DOORZ�IRU�ORZHU�XS�IURQW�FRVWV�WR�WKH�ERUURZHU�DQG�WD[�UHEDWHV�WR
KRPHRZQHUV�RQ�FRQVWUXFWLRQ�PDWHULDOV�XS�WR�D�VSHFLILHG�OLPLW�

6/,'(���
:H KDYH�VXPPDULVHG�WKH�&DULEEHDQ�H[SHULHQFHV�LQ�KRXVLQJ�ILQDQFH�DQG�FRQVLGHU�LW�LQ�RUGHU
WR LVRODWH� FHUWDLQ� EHVW� SUDFWLFHV� DFURVV� FRXQWULHV�� � :H� EHOLHYH� WKDW� D� GHHSHQLQJ� RI� WKHVH
PRGHOV�ZLOO�HQDEOH�D�ODUJH�SURSRUWLRQ�RI�XQGHUVHUYHG�KRXVHKROGV�WR�EH�SURSHUO\�EURXJKW�LQWR
WKH KRXVLQJ�PDUNHW�

6/,'(���
+RXVLQJ� PLFUR�ILQDQFH� SURGXFWV� LQFOXGH�� WHUPV�� XQGHUZULWLQJ�� FRQVWUXFWLRQ� VXSHUYLVLRQ�
JXDUDQWHHV�DQG��PRVW�FULWLFDOO\��VHUYLFLQJ�
7KLV LQVWUXPHQW�LV�LPSRUWDQW�IURP�WZR�SHUVSHFWLYHV��D��LW�KHOSV�WR�PHHW�HIIHFWLYH�GHPDQG�IRU
VKHOWHU� DQG� VHWWOHPHQW� ILQDQFH� RI� ORZ� LQFRPH� IDPLOLHV� DQG� �E�� LW� FDQ� FRQWULEXWH� WR� WKH
EXVLQHVV�GHYHORSPHQW�PRGHV�RI� ILQDQFLDO� LQVWLWXWLRQV� WKDW�KDYH� ORZ� LQFRPH�KRXVHKROGV� DV
WKHLU�FOLHQWHOH���'DSKQLV�DQG�)HUJXVRQ��������LQ�PDNLQJ�WKH�FDVH�IRU�KRXVLQJ�PLFURILQDQFH�
KDYH�DUJXHG�WKDW�OHVV�WKDQ����SHUFHQW�RI�KRXVHKROGV�LQ�HPHUJLQJ�PDUNHWV�FDQ�DIIRUG�WR�EX\
WKH OHDVW H[SHQVLYH� GHYHORSHU�EXLOW� � KRXVH� XVLQJ� D� WUDGLWLRQDO� PRUWJDJH� EHFDXVH� RI
HQWUHQFKHG� LQWHU�FRQQHFWHG� IDFWRUV� ²� KLJK� LQWHUHVW� UDWHV�� WKH� XQDYDLODELOLW\� RI� ORQJ�WHUP
IXQGLQJ� RQ� GRPHVWLF� PDUNHWV� ZKLFK� SXVKHV� XS� LQWHUHVW� UDWH� ULVNV�� � 7KHUH� DUH� DOVR� FRVWO\
VWDWXWRU\� UHTXLUHPHQWV� �H�J�� ODQG� XVH� ODZV�� SURSHUW\� WUDQVIHU� WD[HV�� ZKLFK� IRUFH� ORZ� ²
PRGHUDWH� LQFRPH�IDPLOLHV� LQWR� LQIRUPDO� VHWWOHPHQWV��DQG�SRRUO\� IXQFWLRQLQJ�UHQWDO�PDUNHWV
DPRQJ�RWKHUV�



��

6/,'(���
7KHUH� LV� WKH� QHHG� IRU� DSSURSULDWH� LQVWUXPHQWV� WR� HQKDQFH� DIIRUGDELOLW\� DV� SUHYDLOLQJ
WHQGHQFLHV� DGYHUVHO\� DIIHFW� GHPDQG� LQ� WKH� RZQHU�RFFXSLHG� VHFWRU�� � +LJK� LQWHUHVW� UDWH
VWUXFWXUH�FRXSOHG�ZLWK�WKH�UHTXLUHPHQW�IRU�D�ODUJH�GRZQSD\PHQW�WR�DEVRUE�WKH�FUHGLW�ULVN�RI
PRUWJDJH�OHQGHUV�H[SODLQ�WKH�GLIILFXOWLHV�IRU�SHRSOH�ZKR�FDQQRW�DIIRUG�WR�ILQDQFH�VLJQLILFDQW
GRZQSD\PHQWV� RU� PHHW� PLQLPXP� OLYLQJ� FRVWV� DIWHU� PHHWLQJ� LQWHUHVW� DQG� GHEW� SD\PHQWV�
7KHVH� DUH� YHU\� UHDO� FRQVWUDLQWV� DIIHFWLQJ� LQYHVWPHQW� LQ� KRXVLQJ� IRU� ORZ�DQG�PRGHUDWH
LQFRPH�IDPLOLHV���7KH�JXDUDQWHH�IXQG�HIIHFWLYHO\�WUDQVIHUV�FUHGLW�ULVNV�RI�OHQGHUV�WR�DQRWKHU
OHYHO��HQDEOLQJ�WKHP�WR�DFFHSW�ORZHU�GRZQ�SD\PHQWV�
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