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 Complexity of interactions: 

o Income effect: lower interest rates require a higher level of saving to generate the 

same income 

o Substitution effect: reduction of savings in favour of spending as the reward for 

saving declines 

 

 Saving rates combine several heterogeneous components: 

o Savings = Income less consumption 

o Also: Savings = Financial investment 

 plus  

   real estate investment  

less  

    recourse to credit 



Above the average in 2016 Below the average in 2016 
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Relatively strong financial savings 
(% of household Gross Disposable Income) 

Low and irregular financial savings 

(% of household Gross Disposable Income) 
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Real performance of managed assets: Annual average (2007-2012) 

 

 
 



 Theoretical potential gain 

from switching all euro 

savings accounts to the 

country with the best 

remuneration: close to 10 

Bn € per year in the EU 

 

 But difficult to achieve in 

practice 

o Best on-line offers are for 

domestic savers only 

o The “best country” changes 

over time 

o Taxation is still heterogeneous 

and tax incentives are for 

residents only 
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 Income gap between promises and actual income of assets 

 Potential capital losses when rates will increase 

 Risk of private investors’ liquidity run in a context of a declining supply of 

liquidity by market makers on bond markets 
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Real estate 
prices 

Credit 
demand 

Credit supply 

Household 
solvency 

Abundant 
credit 
supply 

More financial 
investment 

Real estate 
inflation 



 It is difficult to anticipate the complex impact of low interest rates on 

saving and indebtedness behaviours  

 Building of new dwellings dramatically decreased since the financial 

crisis 

 The Brexit will not make the Europe of savers more homogeneous 

 Switching to managed securities assets is not necessarily the winning 

bet and savers can not be forced to riskier investment profiles 

 There are serious obstacles to shopping around for the best 

remuneration of savings in Europe 

 Consumers need financial guidance 
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