
0,�2SSRUWXQLWLHV�,Q
(PHUJLQJ�0RUWJDJH�0DUNHWV
6DFKD�3ROYHULQL
+HDG�2I�(XURSHDQ�5HJXODWRU\�$IIDLUV

81�+DELWDW�()%6�-RLQW�&RQJUHVV���%HUOLQ����UG�6HSWHPEHU�����



�0RUWJDJH�,QVXUDQFH���(XURSH

� ,QWURGXFWLRQ�7R�*HQZRUWK�)LQDQFLDO�	�0RUWJDJH,QVXUDQFH

� 0RUWJDJH�0DUNHWV�,Q�7UDQVLWLRQ�(FRQRPLHV

� 3XEOLF�3ROLFLHV�7R�'HYHORS�0DUNHW��6WUHQJWKV$QG�6KRUWIDOOV

� +RZ�0,�&DQ�%H�$�6LJQLILFDQW�3DUWQHU�7R�)RVWHU+RPH�$IIRUGDELOLW\

� +RZ�0,�&DQ�+HOS�,PSURYH�&DSLWDO��5LVN�	2SHUDWLRQDO�3URFHGXUHV

� &RQFOXVLRQ



�0RUWJDJH�,QVXUDQFH���(XURSH

,QWURGXFWLRQ�WR
*HQZRUWK�)LQDQFLDO�	�0,



�0RUWJDJH�,QVXUDQFH���(XURSH

0RUWJDJH�,QVXUDQFH«7KH�%UHDWK�2I�*OREDO
([SHUWLVH�$QG�/RFDO�([SHULHQFH*HQZRUWK�)LQDQFLDO��*UHDW�*URZWK�6WRU\�	

9DOXH�$GGHG�7R�2XU�&XVWRPHUV«

½ ���%�,QVXUDQFH�:ULWWHQ�:RUOGZLGH
½ 0RUH�7KDQ����<HDUV�([SHULHQFH�,Q�(XURSH
½ )LUVW�0RUWJDJH�6FRUH�'HYHORSHG����<HDUV�$JR
½ 0RUWJDJH�6FRUHV�5XQQLQJ�2Q�� &RQWLQHQWV��

%DVHG�2Q�0DUNHW�6SHFLILF�'DWD�$QG�.QRZOHGJH
½ /HYHUDJHV�$FURVV�&RXQWULHV�,QQRYDWLRQ�,Q

5LVN�0DQDJHPHQW��3URGXFW�2IIHULQJ��2SHUDWLRQDO
3URFHGXUH�2SWLPL]DWLRQ

½ � %XVLQHVV�/LQHV«3URWHFWLRQ��5HWLUHPHQW
,QFRPH��0RUWJDJH�,QVXUDQFH

½ )LQDQFLDO�6WUHQJWK« ��%�$VVHWV�� ���%
5HYHQXHV�� ���P�1HW�,QFRPH

½ /DUJH�2SHUDWLRQV«��P�&XVWRPHUV�6HUYHG
%\�0RUH�7KDQ�������(PSOR\HHV�,Q���
&RXQWULHV

½ )LQDQFLDO�6WDELOLW\«�0RRG\¶V��$D���6	3��$$��
)LWFK��$$�

½ *HQZRUWK�0RQROLQH�0,�SURYLGHU�:LWK�$
3URYHQ�7UDFN�2I�5HFRUG

½ *HQZRUWK�0,�,QGHSHQGHQWO\�5DWHG�$$

�*HQZRUWK��6WURQJ�*URZLQJ�,QWHUQDWLRQDO�&RPSDQ\«

*(¶V�+HULWDJH�(QVXUHV�4XDOLW\�2I�6HUYLFH�$QG�)LQDQFLDO�6WDELOLW\



�0RUWJDJH�,QVXUDQFH���(XURSH

+LVWRULFDO�'DWD�6KRZV�+LJKHU�5LVN�2I�+/79�/HQGLQJ«

0,�+HOSV�/HQGHUV�7R�7DFNOH�7KH�+LJK�9RODWLOLW\�5LVN�2I�+/79�/RDQV
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��'RZQVLGH�&\FOHV

%DVHG�2Q�7RWDO�86�0DUNHW�([SHULHQFH�±�0,&$��86�

/79�3HUIRUPDQFH�2YHU�7ZR�'RZQ�&\FOHV

3
UR
MH
FW
HG
�8
OWL
P
DW
H�
'
HI
DX
OW�
5
DW
H

'HIDXOW�3UREDELOLWLHV �/RVV�6HYHULW\ ([SHFWHG�/RVVHV
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6RXUFH���)LWFK�,%&$

+LJK�/79�/RDQV
+LJK�/79�/RDQV�$UH�0RUH�9RODWLOH�:KHQ�0DUNHW

7XUQV«
� /RVV�)UHTXHQF\�([SHULHQFH�6LJQLILFDQWO\�+LJKHU�,Q

5HFHVVLRQ
� %RRNV�:ULWWHQ�3UH�5HFHVVLRQ�6WLOO�([SHULHQFH

,QFUHDVHG�/RVVHV
� &RPELQHG�+LJKHU�/79¶V�	�'HWHULRUDWLQJ�(FRQRPLF

)DFWRUV�,QFUHDVH�3UREDELOLW\�2I�'HIDXOW



�0RUWJDJH�,QVXUDQFH���(XURSH

3URGXFW�)HDWXUHV«

%\��5HGXFLQJ�5LVN�IRU�/HQGHUV�0,�$OORZV�(DUOLHU�+RPHRZQHUVKLS�)RU��%RUURZHUV

���

��
���

%DQN�ILQDQFHG

'RZQ�3D\PHQW
*HQZRUWK�,QVXUHG� ����/79

� &RYHUDJH�7R
���

�  !���N�,QVXUHG

%RUURZHU�'HIDXOWV
��6FHQDULRV

%DODQFH�2I�0RUWJDJH
3URSHUW\�6ROG
)RUHFORVXUH�&RVWV
/RVW�,QWHUHVW
/266
*HQZRUWK�3D\PHQW
1(7�/266�7R�%DQN

����N
����N
�����N
�����N
� ����N
�����N
�����N

���.

����N
����N
�����N
�����N
� ����N
�����N
��������

����N
����N
�����N
�����N
�1R�/RVV
���������
���������

½ 0RUWJDJH�,QVXUDQFH�3URWHFWV�%DQNV
)URP�%RUURZHU�'HIDXOW�2Q�+LJK�/79
5HVLGHQWLDO�0RUWJDJHV

½ 0,�3URYLGHUV�'HDO�'LUHFWO\�:LWK�%DQNV�
1RW�:LWK�%RUURZHU

½ 6HDVRQHG�/RDQV�2Q�$�%XON�%DVLV�$QG�2U
1HZ�3URGXFWLRQ�)ORZ�&DQ�%H�,QVXUHG

½ *HQZRUWK�$OVR�3URYLGHV�$GGLWLRQDO
6FRULQJ�&DSDELOLWLHV�)RU�1HZ�/RDQ
$SSOLFDWLRQV�:LWK�,WV�2ZQ�6FRULQJ�6\VWHP

½ 6FRULQJ�6\VWHP�&DQ�%H�,QWHJUDWHG�7R
%DQNV¶�,7�3ODWIRUPV��*LYLQJ�$Q�$XWRPDWLF
$QVZHU�'XULQJ�%RUURZHU¶V�/RDQ
$SSOLFDWLRQ��8VXDOO\�,Q�$�)HZ�6HFRQGV

½ ,Q�0RVW�0DUNHWV��&ODLPV�$UH�3DLG�:LWKLQ
���'D\V

3UDFWLFDO�([DPSOH
�,QWURGXFLQJ�0RUWJDJH�,QVXUDQFH



�0RUWJDJH�,QVXUDQFH���(XURSH

*HQZRUWK�6XFFHVV�6WRU\�,Q�6SDLQ 5HFRJQLVHG�$QG�8VHG�%\�%DQNV�$QG
*RYHUQPHQWV

0RUWJDJHV�$ERYH�����5HTXLUH�$�3HUVRQDO
*XDUDQWHH�)URP�2WKHU�,QGLYLGXDOV

/HQGHUV«
� 0LVV�0DUNHW�2I�3HRSOH

:LWK�1R�3HUVRQDO
*XDUDQWHH

� 0RYH�7KH�&UHGLW�5LVN
)URP�2QH�,QGLYLGXDO�7R
$QRWKHU

%RUURZHUV«
� +DYH�7R�3XW�7KHLU�)DPLO\

$W�)LQDQFLDO�5LVN�2U«
� «6DYH�0RQH\�)RU�'RZQ

3D\PHQW�,Q�$�����+RXVH
3ULFH�,QFUHDVH�0DUNHW

-XQ -XO $JR 6HS 2FW 1RY 'HF (QH )HE 0DU

&XVWRPHU
*URZWK

0DUNHW
*URZWK

/HQGHU�6WDUWV
6HOOLQJ�0,

���

��

%DVH� ����
-XQH�µ��

%HOJLXP /LWKXDQLD
(VWRQLD /DWYLD
)UDQFH 1HWKHUODQGV
6ORYHQLD 6ZHGHQ
&DQDGD +RQJ�.RQJ
8QLWHG�6WDWHV

3ULYDWH�)DFLOLWLHV

�0,��$�6XFFHVV�6WRU\�:RUOGZLGH«

0,�,PSOHPHQWDWLRQ

3XEOLF�)DFLOLWLHV

0,�+DV�'HYHORSHG�,QWR�$�6LJQLILFDQW�&RPSHWLWLYH�$GYDQWDJH�)RU�/HQGHUV

%HOJLXP )UDQFH
,UHODQG 3RODQG
8. 6SDLQ
,WDO\ 6ZHGHQ
3RUWXJDO� $XVWUDOLD
&DQDGD ,VUDHO
1HZ�=HDODQG 86
6RXWK�$IULFD 6RXWK�.RUHD



�0RUWJDJH�,QVXUDQFH���(XURSH

�0RUWJDJH�0DUNHWV�,Q
7UDQVLWLRQ�(FRQRPLHV



�0RUWJDJH�,QVXUDQFH���(XURSH

0RUWJDJH�0DUNHWV�$W�(DUO\�6WDJH�,Q�7UDQVLWLRQ�&RXQWULHV«

«$�&RPELQDWLRQ�2I�'LIIHUHQW�)DFWRUV�6WLOO�+DPSHU�0DUNHW�'HYHORSPHQW

*'3�*URZWK������
3RSXODWLRQ�����P
0RUWJDJH�'HEW�*'3����
0WJ�0NW�*URZWK�����

(VWRQLD
*'3�*URZWK������
3RSXODWLRQ�����P
0RUWJDJH�'HEW�*'3����
0WJ�0NW�*URZWK������

/DWYLD

*'3�*URZWK������
3RSXODWLRQ�������P
0WJ�'HEW�*'3������
0WJ�0NW�*URZWK�����

5XVVLD

*'3�*URZWK�����
3RSXODWLRQ������P
0RUWJDJH�'HEW�*'3������
0WJ�0NW�*URZWK��1$

8NUDLQH

*'3�*URZWK������
3RSXODWLRQ������P
0WJ�'HEW�*'3������
0WJ�0NW�*URZWK��1$

5XPDQLD
*'3�*URZWK������
3RSXODWLRQ�����P
0WJ�'HEW�*'3����
0WJ�0NW�*URZWK�����

%XOJDULD

*'3�*URZWK������
3RSXODWLRQ�����P
0WJ�'HEW�*'3������
0WJ�0NW�*URZWK�����

/LWKXDQLD
*'3�*URZWK������
3RSXODWLRQ������P
0WJ�'HEW�*'3������
0WJ�0NW�*URZWK�����

3RODQG

*'3�*URZWK����
3RSXODWLRQ������P
0RUWJDJH�'HEW�*'3����
0WJ�0NW�*URZWK����

&]HFK�5HSXEOLF

*'3�*URZWK����
3RSXODWLRQ�����P
0RUWJDJH�'HEW�*'3����
0WJ�0NW�*URZWK�����

6ORYDNLD

*'3�*URZWK����
3RSXODWLRQ������P
0WJ�'HEW�*'3������
0WJ�0NW�*URZWK�����

+XQJDU\
*'3�*URZWK����
3RSXODWLRQ�����P
0WJ�'HEW�*'3����
0WJ�0NW�*URZWK�����

6ORYHQLD

6RXUFH��:RUOG�%DQN��(,8��(%5'��&HQWUDO�%DQNV



�0RUWJDJH�,QVXUDQFH���(XURSH

7KHVH�0DUNHWV�(QFRXQWHU�5HFXUULQJ�&KDOOHQJHV«

«6WDWH�+DV�2IWHQ�+HOSHG�7R�0DNH�8S�)RU�3ULYDWH�(FRQRP\�6KRUWIDOOV

)XQGLQJ

3URGXFWLRQ

/RDQ�0DQDJHPHQW

5HFRYHULHV

� /LPLWHG�6HFRQGDU\�0DUNHW��5HVWULFWLQJ�%DQNV¶�5HVRXUFHV��7R�3XEOLF�,QWHUYHQWLRQV2U�'HSRVLWV
� 9RODWLOH�(QYLURQPHQW��,QIODWLRQ��,QFRPHV��,QWHUHVW�5DWHV��0DNH�,W�&KDOOHQJLQJ)RU�,QYHVWRUV��$QG�%RUURZHUV��7R�3XW�&DSLWDO�$W�5LVN�,Q�7KH�0RUWJDJH�6HFWRU

� 5HVWULFWHG�&RPSHWLWLRQ��0DUNHW�2IWHQ�&RQFHQWUDWHG�:LWKLQ�)HZ�%DQNV
� /LPLWHG�3URGXFW�,QQRYDWLRQ�$QG�5HVSRQVH�7R�&XVWRPHU�1HHGV
� &XOWXUDO�$VSHFW���3HRSOH�1RW�8VHG�7R�%RUURZLQJ�0RQH\��'HPDQG�)DLUO\:HDN

� /DFN�2I�([SHULHQFH�'DWD��6FRULQJ�([SHUWLVH��*HRJUDSKLFDO�'LYHUVLILFDWLRQ��([SHULHQFHG3HRSOH�0DNH�7KH�8QGHUWDNLQJ�5LVNLHU
� ,PSURYLQJ�0DUNHW�,QIRUPDWLRQ��&UHGLW�%XUHDXV��5DWLQJV�$JHQFLHV�	�,�%DQNV,QFUHDVLQJO\�6KRZLQJ�7KHLU�,QWHUHVW

� 6ORZ�0RUWJDJH�5HJLVWUDWLRQ�3URFHGXUHV��8QFOHDU�3URSHUW\�5LJKWV
� *HQHUDO�5HOXFWDQFH�7R�'HSULYH�3HRSOH�2I�7KHLU�+RPHV��(YHQ�,I�7KH\�'RQ¶W0HHW�7KHLU�)LQDQFLDO�&RPPLWPHQWV



��0RUWJDJH�,QVXUDQFH���(XURSH

3XEOLF�3ROLFLHV�7R�'HYHORS0DUNHW��6WUHQJWKV�$QG6KRUWIDOOV



��0RUWJDJH�,QVXUDQFH���(XURSH

�3XEOLF�)DFLOLWLHV�$OUHDG\�3UHVHQW�,Q�7UDQVLWLRQ�&RXQWULHV«

«*RYHUQPHQWV�1HHG�7R�7DNH�,W�7R�1H[W�/HYHO�:LWK�3ULYDWH�0,�3URYLGHUV

/HVVRQV�/HDUQHG��&RXQWULHV�+DYH�,QWURGXFHG�0,
/,7+8$1,$
� 0,�2SHUDWHG�%\�7KH�0RUWJDJH�,QVXUDQFH�&RPSDQ\��$

*RYHUQPHQW�6SRQVRUHG�,QVWLWXWLRQ��,QVXUHV���2XW�2I���/RDQV
� 6FKHPH�,QWURGXFHG�,Q������:LWK������&RYHUDJH��&KDQJHG�7R����

,Q������7R�6KDUH�/RVVHV�:LWK�7KH�/HQGHU
/$79,$
� 6WDWH�+DV�*LYHQ�$� ��P�*XDUDQWHH�7R�7KH�0RUWJDJH�$QG�/DQG

%DQN�RI�/DWYLD��3URJUDPPH�6SRQVRUHG�%\�7KH�:RUOG�%DQN
� &RYHUDJH�,V�����$QG�0D[�/79����

(6721,$
� 6WDWH�&UHGLW�DQG�([SRUW�*XDUDQWHH�)XQG�*LYHV�,QGLYLGXDO

*XDUDQWHHV�7R�<RXQJ�)DPLOLHV�$QG�3URIHVVLRQDOV
� %DQN�2I�(VWRQLD�5HFHQWO\�$GYLVHG�7R�7HUPLQDWH�7KH�*XDUDQWHH

.$=$.+67$1
� 0RUWJDJH�*XDUDQWHH�)XQG�2I�.D]DNKVWDQ�&UHDWHG�,Q�������6LJQHG

)LUVW�0DVWHU�3ROLF\�,Q�0D\�¶��
� 3DUWLDOO\�)LQDQFHG�%\�86$,'

6/29(1,$
� +DQGOHG�%\�6WDWH�,QVXUDQFH�7ULJODY�,QVXUDQFH�&RPSDQ\

� 3URJUDPPHV�$UH�2IWHQ�$�6XFFHVV«��&UHDWH�%RWK
)RU�/HQGHUV�$QG�,QYHVWRUV�&RQILGHQFH�,Q�7KH�0DUNHW

� «%XW�'HSWK�2I�7KH�3URJUDPPHV�$UH�2IWHQ�0XFK
0RUH�/LPLWHG�7KDQ�,Q�:HVWHUQ�(XURSHDQ
&RXQWULHV«$FFHVVLELOLW\�7R�7KH�*XDUDQWHH�,QVXUDQFH
,V�5HVWULFWHG�%\�6RFLDO�6WDWXV��(DUQLQJV��/79��HWF«

� $GHTXDWH�&RYHUDJH�0HDQV�6KDULQJ�/RVVHV�:LWK
/HQGHUV�7R�(QVXUH�$�6RXQG�8QGHUZULWLQJ������
&RYHUDJH�,V�1RW�7KH�6DIHVW��:D\�7R�*R�,Q�$�%RRPLQJ
0RUWJDJH�0DUNHW

� $OO�3URJUDPPHV�$UH�6WDWH�)LQDQFHG«3ULYDWH�0,
3URYLGHUV�1HHG�$Q�$GHTXDWH�5HJXODWRU\�$QG�(FRQRPLF
(QYLURQPHQW�7R�(QWHU�7UDQVLWLRQ�&RXQWULHV��%XW�:LOO
%ULQJ�6LJQLILFDQW�9DOXH�$GGHG�:LWK�,QWHUQDWLRQDO
'LYHUVLILFDWLRQ�$QG�+LJK�/79�,QVXUDQFH�([SHUWLVH



��0RUWJDJH�,QVXUDQFH���(XURSH

([DPSOHV�2I�,QVXUDQFH�&RPSDQ\�7HUPV�$QG�,PSOLHG�5LVNV

����������������������86$
�3XEOLF�,QVXUDQFH�

�����������±��������������86$
�3ULYDWH�,QVXUDQFH�

���������������������86$
�),V�

�����������!�������������6ZHGHQ
�QHZ�VWRFN�

��������!���������6ZHGHQ
�ROG�VWRFN�

����������!�������������1HWKHUODQGV

���������������������/LWKXDQLD
�ROG�SURJUDP�

�����������������/DWYLD
�����������������.D]DNKVWDQ
���������!�������������)UDQFH
�������������±�������(VWRQLD
���������������������&DQDGD

5DQN,PSOLHG
YRODWLOLW\

0D[LPXP�ORDQ�WR
YDOXH�UDWLR

&ODLP
FRYHUDJH

3UHPLXP�DV
DQQXDO�LQWHUHVW
SD\PHQW

3UHPLXP�DV�DQ
XSIURQW�IHH

,QVXUDQFH�LQ
IRUFH�WR�FDSLWDO
UDWLR

7HUPV�DQG�5LVN�9DU\�%\�&RXQWU\�$QG�1HHG�,QGLYLGXDO�$SSURDFK
6RXUFH��%��%XFNOH\��:RUOG�%DQN������



��0RUWJDJH�,QVXUDQFH���(XURSH

+RZ�0,�&DQ�%H�$�6LJQLILFDQW3DUWQHU�7R�)RVWHU�+RPH$IIRUGDELOLW\



��0RUWJDJH�,QVXUDQFH���(XURSH

+LJK�'RZQSD\PHQW�5HTXLUHG�,Q�6WURQJ
,QFUHDVLQJ�3ULFHV�(QYLURQPHQW��0RVW
7UDQVLWLRQ�&RXQWULHV�5HTXLUH�����'RZQSD\PHQW

/RZ�4XDOLW\�2I�'ZHOOLQJV��'HVSLWH�+LJK�/HYHO
2I�+RPHRZQHUVKLS��3URSHUWLHV�$FTXLUHG�$IWHU
3ULYDWL]DWLRQV�1HHG�5HIXUELVKPHQW�$QG�)LQDQFLQJ
+DUG�7R�)LQG�'XH�7R�/RZ�9DOXH�2I�$VVHW

)XQGLQJ�$QG�5HJXODWRU\�6\VWHP�6WLOO
'HYHORSLQJ��+HQFH�:LWK�/LPLWHG�5HVRXUFHV�
/HQGHUV�$QG�5HJXODWRUV�6WUXJJOLQJ�7R�$FFHVV�7KH
)RUHLJQ�,QYHVWRU�%DVH�$QG�(QVXUH�)LQDQFLDO�6WDELOLW\

/LPLWHG�&UHGLW�+LVWRU\��:LWK�%DQNLQJ�,QGXVWU\
'HYHORSLQJ�2QO\�6LQFH���V��/LPLWHG�.QRZOHGJH�2I
&UHGLWRUV�%HKDYLRXU�3DWWHUQV

*RYHUQPHQW�6XEVLGLHV�	�3HUVRQDO
*XDUDQWHHV�'RQ¶W�)XOO\�7DFNOH�7KH�+RXVH
$IIRUGDELOLW\�,VVXH

(DVLHU�$FFHVV�WR�+RPHV��%\�(QVXULQJ�)LUVW�/RVV�
0,�$OORZV�/HQGHUV�7R�5HTXLUH�/RZHU�'RZQSD\PHQWV
$QG�*LYHV�+RPH�$FFHVV�7R�0RUH�3HRSOH

+RPHV�4XDOLW\�,PSURYHPHQW��&RQVLVWHQW
$FFHVV�7R�/RZ�&RVW�0RUWJDJH�)LQDQFH�$OORZV
,QGLYLGXDO�:HDOWK�$FFXPXODWLRQ��6WUHQJWKHQV
&RPPXQLWLHV�$QG�5HLQIRUFHV�3RSXODU�6XSSRUW�)RU
3ULYDWH�3URSHUW\�5LJKWV

$FWLQJ�$V�$�5LVN�7UDQVIRUPHU�7R�1RUPDOL]H
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* Local Regulators Determine LTV Level And Partial Or Whole Loan Application

Computation Of Capital 
Allocated For Credit Risk  
Under IRB Approach

Probability Of Default
(Frequency)

X Loss Given Default
(Severity)

Computation Of Capital 
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Under IRB Approach
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