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'HDU�0U��=HKQGHU�
/DGLHV�DQG�*HQWOHPHQ�
3ROLF\PDNHUV� LQ� GHYHORSLQJ� DQG� GHYHORSHG� HFRQRPLHV� UHFRJQLVH� WKH� VRFLDO� DQG� HFRQRPLFLPSRUWDQFH�RI�KRXVLQJ�LQYHVWPHQWV��7KLV�LV�QRW�VXUSULVLQJ��VLQFH�WKH\�DFFRXQW�IRU�EHWZHHQ���DQG����SHUFHQW�RI�RYHUDOO� LQYHVWPHQWV�DURXQG�WKH�ZRUOG��)RU�PRVW�SHRSOH� LQ�PRVW�FRXQWULHV�KRXVLQJ�LV�WKH�VLQJOH�ELJJHVW�FRPSRQHQW�RI�WKHLU�ZHDOWK�
<RX� FDQ� ZHOO� LPDJLQH� WKDW� KRXVLQJ� LV� WKHUHIRUH� QRW� RQO\� D� NH\� VRFLDO� JRRG�� EXW� DOVR� DQHFRQRPLF� GULYHU�� ZLWK� D� VLJQLILFDQW� LPSDFW� RQ� JURZWK� DQG� ODERXU� PDUNHWV�� (QVXULQJ� WKHDYDLODELOLW\�RI�KRXVLQJ�LV�D�SROLF\�SULRULW\�LQ�PRVW�FRXQWULHV��EXW�WKH�UHDOLWLHV�YDU\�JUHDWO\��,QPDQ\� GHYHORSLQJ� FRXQWULHV�� KRXVLQJ� ILQDQFH� V\VWHPV� DUH� VPDOO�� XQVWDEOH� DQG� IUDJPHQWHG�%HFDXVH� RI� ZHDN� SURSHUW\� WLWOLQJ� DQG� UHJLVWUDWLRQ� V\VWHPV� DQG� RWKHU� IDFWRUV� DQ� H[FHVVLYHSURSRUWLRQ�RI�WKHVH�DVVHWV�FDQQRW�EH�XVHG�DV�FROODWHUDO�IRU�KRXVLQJ�ILQDQFH��/DFN�RI�DFFHVV�WRKRXVLQJ�ILQDQFH�LQ�WXUQ�PDNHV�KRXVLQJ�XQDIIRUGDEOH�IRU�PXFK�RI�WKH�SRSXODWLRQ��$W�WKH�VDPHWLPH²EHFDXVH� RI� WKH� VHULRXV� GLIILFXOW\� LQ� JDLQLQJ� DFFHVV� WR� KRXVLQJ� ILQDQFH� DQG� IUHTXHQWKRXVLQJ� VXSSO\� GLVWRUWLRQV� OHDGLQJ� WR� KLJK� KRXVLQJ� SULFHV�²� SDUWLFLSDQWV� LQ� WKHVH�PDUNHWVSHUFHLYH�D�JUHDWHU�QHHG�IRU�VXEVLGLHV��ZKLOH�OHQGHUV�IDFH�KLJKHU�H[SRVXUHV�WR�ULVN�
,Q� WKLV� FRQWH[W�� ,� DP� GHOLJKWHG� WR� ZHOFRPH� \RX� LQ� %HUOLQ� WR� RIILFLDOO\� RSHQ� RXU� FRQJUHVV³+RXVLQJ� )LQDQFH� LQ� (PHUJLQJ� 0DUNHWV� ±� ([SHULHQFHV� DQG� &KDOOHQJHV´�� $V� RQH� RI� WKHRUJDQLVHUV��ZH�DUH�UHDOO\�SURXG�WR�KRVW�WKLV�FRQJUHVV�LQ�WKLV�YLEUDQW�DQG�IDVFLQDWLQJ�FLW\�
, ZRXOG� OLNH� WR� WKDQN�'U��7LEDMXND��'U��+DOOHU�DQG�0U��=HKQGHU� IRU� WKHLU� VXSSRUW� LQ�SXWWLQJWRJHWKHU�WKLV�HYHQW�DQG�IRU�WKHLU�DVVLVWDQFH�LQ�VKDSLQJ�LWV�VWUXFWXUH�DQG�DWWUDFWLQJ�VSHDNHUV�IURPDOO�RYHU�WKH�ZRUOG��:LWKRXW�WKHLU�FRPPLWPHQW��WKLV�IRUXP�ZRXOG�QRW�KDYH�WKH�IHDWXUH��DV�ZHZLOO�QRZ�H[SHULHQFH�WKH�QH[W�GD\V�
)RXQGHG� LQ� ������ WKH� (XURSHDQ� )HGHUDWLRQ� RI� %XLOGLQJ� 6RFLHWLHV� LV� WKH� ROGHVW� KRXVLQJIHGHUDWLRQ� LQ� (XURSH�� :LWK� WKH� XS�FRPLQJ� LQWHJUDWLRQ� DQG� KDUPRQLVDWLRQ� ZLWKLQ� (XURSH�ZKLFK� ZDV� QRW� VR� FOHDUO\� YLVLEOH� DW� WKDW� WLPH�� RXU� )HGHUDWLRQ� IDYRXUHG� WKLV� SURFHVV� DQGVLPLODUO\� SURPRWHG� WKH� LGHD� RI� KRPH�RZQHUVKLS� DFURVV� (XURSH�� 7RGD\� RXU� )HGHUDWLRQUHSUHVHQWV�PHPEHUV�IURP����FRXQWULHV�DQG�LV�VWLOO�JURZLQJ�
$V�WKH�HQODUJHPHQW�SURFHVV�RI�WKH�(XURSHDQ�8QLRQ�ZDV�ORRPLQJ��ZH�ZHUH�WKH�ILUVW�ZKR�DOVRFRYHUHG� WKHVH� PDUNHWV�� EHLQJ� D� VWURQJ� YRLFH� RI� WKHLU� LQWHUHVWV� LQ� WKH� IROORZLQJ� GHEDWH�%DXVSDUNDVVHQ� ZHUH� WKH� ILUVW� VSHFLDOLVHG� ILQDQFLDO� LQVWLWXWLRQV�� ZKLFK� VWDUWHG� WR� HVWDEOLVKRSHUDWLRQV� LQ� FHQWUDO� DQG� HDVWHUQ� (XURSH� LQ� WKH� HDUO\� ����V�� ,Q� FR�RUGLQDWLRQ� ZLWK� WKHJRYHUQPHQWV�RI�WKHVH�UHJLRQV��ZH�GHILQHG�WKH�QHFHVVDU\�PHDVXUHV�WR�IRVWHU�KRPH�RZQHUVKLS�HVSHFLDOO\�IRU�ORZ�DQG�PLGGOH�LQFRPH�JURXSV�
1RZ��WKH�QHZ�PHPEHUV�DUH�LQ�DIWHU�WKH�HQODUJHPHQW�RI�WKH�(XURSHDQ�8QLRQ�WRRN�SODFH�DQG�ZHORRN� IRUZDUG� WR� VHHLQJ� WKHVH�PDUNHWV� SURVSHU�� ,� KRSH� WKDW� WKHLU� H[SHULHQFHV�ZLOO� QRZ� EH� D
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YDOXDEOH� FRQWULEXWLRQ� IRU� WKH� RQ�JRLQJ� GLDORJXH� LQ� %UXVVHOV� RQ� KRXVLQJ� DQG� LWV� UHODWHGOHJLVODWLRQ�
,Q�RXU�ZRUN��ZH�KDYH�DOZD\V�SRLQWHG�RXW�WKDW�KRPH�RZQHUVKLS�LV�D�FUXFLDO�HOHPHQW�RI�VWDEOHDQG�SURVSHULQJ�VRFLHWLHV��:LWK� VPDOOHU�EXGJHWV� IRU� UHWLUHPHQW�SURYLVLRQV�� WKLV� LGHD�EHFRPHVHYHQ� PRUH� LPSRUWDQW� VLQFH� PDQ\� KRXVHKROGV� FRQVLGHU� KRPH�RZQHUVKLS� DV� D� SDUW� RI� WKHLUSHQVLRQ�
7KDQNV�WR�SURVSHULQJ�KRXVLQJ�PDUNHWV�LQ�PDQ\�SDUWV�RI�(XURSH��HVSHFLDOO\�LQ�6SDLQ�DQG�WKH8QLWHG� .LQJGRP��� JRYHUQPHQWV� FRXOG� KDYH� DIIRUGHG� WR� QHJOHFW� SURPRWLRQDO� PHDVXUHV� RQKRPH�RZQHUVKLS�DQG�FXUE�VSHQGLQJ��+RZHYHU��DV�KLVWRU\�KDV�VKRZQ��WKHVH�PDUNHWV�DUH�PRUHHUUDWLF� DQG� YRODWLOH� DV� \RX� PD\� DVVXPH�� (VSHFLDOO\� *HUPDQ\� KDG� WKLV� GUHDGIXO� H[SHULHQFHZKHQ� WKH� SULFH� EXEEOH� LQ� HDVWHUQ� *HUPDQ\� FROODSVHG� DIWHU� UHXQLILFDWLRQ�� (YHQ� WKH� %ULWLVKH[SHULHQFHG� WKH� VDPH� LQ� WKH�HDUO\�QLQHWLHV�ZKHQ� LQWHUHVW� UDWHV� VRDUHG� DQG�PDQ\�KRXVHKROGVZHUH�XQDEOH�WR�UHSD\�WKHLU�PRUWJDJHV�
%HUOLQ� LQ� WKLV� UHJDUG� LV� DQ� H[FLWLQJ� SODFH� WR� PHHW� EHFDXVH� WKH� FLW\� FRPSULVHV� WKH� KRXVLQJH[SHULHQFHV� RI� D� GHYHORSHG� FRXQWU\� DQG� DQ� HFRQRP\� LQ� WUDQVLWLRQ�� 0D\EH� VRPH� RI� \RXUHPHPEHU�WKH�GD\V��ZKHQ�WKH�FLW\�ZDV�GLYLGHG�EHWZHHQ�WZR�EORFNV�SXUVXLQJ�GLIIHUHQW�SROLFLHV�2QH� SROLF\� FRQFHSW� RSWHG� IRU� WKH� PDUNHW� HFRQRP\� DQG� WKH� RWKHU� XQGHUOLQHG� WKH� KHDY\LQIOXHQFH�RI�WKH�JRYHUQPHQW�
7KHVH� GLIIHUHQW� FRQFHSWLRQV� PHDQW� IRU� KRXVLQJ� WKDW� LQ� WKH� RQH� SDUW� RI� WKH� FRXQWU\�� WKHJRYHUQPHQW� RIIHUV� WR� LWV� FLWL]HQV� D� SOHWKRUD� RI� GLIIHUHQW� LQFHQWLYHV� IRU� WKHLU� KRXVLQJ� QHHGV�ODUJHO\� SURPRWLQJ� WKH� LQGLYLGXDO� FRQWULEXWLRQ� RI� HYHU\� FLWL]HQ�� ,Q� WKH� HDVWHUQ� SDUW� RI� WKHFRXQWU\��KRXVLQJ�ZDV�D�PDWWHU�RI�DOORFDWLRQ�LQ�WKH�UHVSRQVLELOLW\�RI�WKH�JRYHUQPHQW��)RU�PDQ\FLWL]HQV��LW�WRRN�\HDUV�XQWLO�WKH\�FRXOG�OLYH�LQ�WKHLU�RZQ�KRPH�RU�IODW��2ZQ�LQLWLDWLYH�ZDV�QRWSURPRWHG�DW�DOO�
$ IXUWKHU�UHVXOW�RI�WKHVH�SROLWLFV�ZDV�D�GLIIHUHQW�VW\OH�RI�KRXVLQJ��:KHQ�\RX�VWUROO�DURXQG�WKHGLIIHUHQW� SDUWV� RI� %HUOLQ�� \RX� ZLOO� GLVFRYHU� LQ� WKH� HDVWHUQ� SDUW�� ORQJ� URZV� RI� SDQHO�EORFNEXLOGLQJV�� VRPHWLPHV� LQ� D�GLVDVWURXV� VWDWH��7KHVH� KRXVHV� KDYH�QRW� RQO\� WR� EH� UHQRYDWHG�EXWDOVR� PRGHUQLVHG�� 2IWHQ�� UHQWV� RU� KRXVH� SULFHV� ZHQW� XS� WRR� IDVW� DIWHU� WKHLU� UHQRYDWLRQ� DQGSHRSOH� FRXOG� QRW� DIIRUG� WR� OLYH� WKHUH� DQ\� ORQJHU�� $V� D� FRQVHTXHQFH�� VROXWLRQV� KDG� WR� EHGHILQHG� ZKLFK� WRRN� LQWR� FRQVLGHUDWLRQ� DIIRUGDELOLW\� �IRU� WKH� ERUURZHUV� DQG� WHQDQWV�� DQGSURILWDELOLW\� �IRU� WKH� OHQGHUV� DQG� KRPH�RZQHUV��� 6RPH� RI� WKHVH� ILQGLQJV� KDYH� EHHQLPSOHPHQWHG�DQG�KDYH�DOUHDG\�VKRZQ�EHQHILFLDO�UHVXOWV�
)XUWKHUPRUH��%HUOLQ�KDV�QRZ�EHFRPH�D�JDWH�WR�WKH�QHZ�PDUNHWV�LQ�&HQWUDO�DQG�(DVWHUQ�(XURSHDQG�VHUYHV� DV�DQ� LQWHUPHGLDU\�EHWZHHQ� WKH�:HVW�DQG� WKH�(DVW�� ,GHDV�DQG�YLHZV� FDQ�QRZ�EHHDVLO\�VSUHDG�EHWZHHQ�D�FRQWLQHQW�RQFH�GLYLGHG��$V�IRU�KRXVLQJ��FRXQWULHV�ZLOO�EHQHILW�IURP�DPRUH�LQWHQVH�H[FKDQJH�RI�LQIRUPDWLRQ�WKH�RXWFRPH�RI�ZKLFK�ZLOO�SURGXFH�HIIHFWLYH�UHVXOWV�DQGGHOLYHU�DGHTXDWH�VROXWLRQV�LQ�KRXVLQJ�
7KHUHIRUH��ZH�KDYH�GHFLGHG�WR�RUJDQLVH�WKLV�FRQJUHVV�LQ�%HUOLQ��6XUHO\��WKLV�ULFK�FRPELQDWLRQRI�GLIIHUHQW�H[SHULHQFHV�RI�WKH�FLW\�DQG�WKH�HQODUJHPHQW�SURFHVV�ZLOO�LQVSLUH�RXU�WKRXJKWV�DQGOHDG�WR�YDOXDEOH�GLVFXVVLRQV�
2XU�FRQJUHVV�LV�DLPHG�DW�UHVSRQGLQJ�WR�D�ULVLQJ�QHHG�DPRQJ�KRXVLQJ�SROLF\�PDNHUV��ILQDQFLDOVHFWRU�RIILFLDOV��EDQNHUV�DQG�SUDFWLWLRQHUV�IRU�D�V\VWHPDWLF�GLDORJXH�DERXW�WKH�GHYHORSPHQW�RIVWURQJ�KRXVLQJ�ILQDQFH�PDUNHWV�
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2XU�SURJUDPPH�ZLVKHV�WR�DGGUHVV�WKLV�QHHG�E\�GHILQLQJ�WKH�IXQGDPHQWV�RI�ZRUNLQJ�KRXVLQJILQDQFH�V\VWHPV��ZH�ZLOO�WDFNOH�SURSHUW\�ULJKWV��FROODWHUDO�DQG�IRUHFORVXUH�ODZV��IXQGDPHQWDOVRI�PRUWJDJH�OHQGLQJ��GLIIHUHQW�IRUPV�RI�IXQGLQJ��KRXVLQJ�SROLF\�DQG�VXEVLGLHV��,Q�DGGLWLRQ�ZHDUH�DOVR�JRLQJ�WR�HPEUDFH�KRXVLQJ�DIIRUGDELOLW\��KRZ�FDQ�ZH�UDLVH�LW"�+RZ�PXFK�GRHV�LW�FRVWERWK�IRU�WKH�JRYHUQPHQW�DQG�IRU�WKH�ERUURZHU"�:KDW�DUH�WKH�EHQHILWV�DQG�VKRUWFRPLQJV�RI�WKHGLIIHUHQW�PRGHOV�DQG�FRQFHSWV"�,�ORRN�IRUZDUG�WR�WKH�DQVZHUV�RI�WKH�VSHDNHUV�LQ�WKLV�VHVVLRQ�
7KHRUHWLFDO� IRXQGDWLRQV� DUH� LPSRUWDQW� WR� EHWWHU� XQGHUVWDQG� WKH� UHDO� ZRUOG�� +RZHYHU�� ZHEHOLHYH�WKH�JUHDWHVW�YDOXH�IURP�D�FRQJUHVV�ZLOO�EH�SURYLGHG�E\�SUDFWLFDO�H[SHULHQFHV��<RX�FDQEH DVVXUHG�WKDW�WKHUH�DUH�PDQ\��:H�KDYH�DVNHG�H[SHUWV�IURP�DOO�RYHU�WKH�ZRUOG�WR�VKDUH�WKHLUFDVHV� DQG� H[SHULHQFHV� ZLWK� XV�� :H� ZRXOG� OLNH� WR� LQYLWH� \RX� WR� D� ZRUOG� WRXU� RQ� KRXVLQJILQDQFH��H[SHUWV�IURP�6RXWK�DQG�1RUWK�$PHULFD��$IULFD��(XURSH�DQG�$VLD�DUH�HDJHU�WR�GLVFXVVZLWK�\RX�WKHLU�ILQGLQJ�DQG�KRXVLQJ�SURJUDPPHV�
7KH�IROORZLQJ�VHVVLRQV�ZLOO�VHUYH�WR�GHILQH�WKH�FKDOOHQJHV��ZKLFK�OLH�DKHDG�IRU�SROLF\�PDNHUV�EDQNHUV� DQG� LQWHUQDWLRQDO� RUJDQLVDWLRQV� ZKHQ� WKH\� ZLOO� VKDSH� WKH� KRXVLQJ� SROLF\� RI� WKHLUFRXQWU\�� ,Q�RUGHU� WR� HQFRXUDJH� WKH� IROORZLQJ�GLVFXVVLRQ��ZH�ZLOO� H[SORUH� DFKLHYHPHQWV� DQGSLWIDOOV�RI�PRUH�DGYDQFHG�KRXVLQJ�ILQDQFH�PDUNHWV��PRUWJDJH�ERQGV��FRQWUDFW�VDYLQJV�VFKHPHVIRU� KRXVLQJ�� VHFRQGDU\� PRUWJDJH� PDUNHWV�� UHJXODWLRQ� DQG� EHVW� SUDFWLFHV�� FUHGLW� LQVXUDQFH�JXDUDQWHH�VFKHPHV��DQG�DGYDQFHG�VHFXULWLVDWLRQ�
,Q�WKLV�FRQWH[W��LW�LV�DOVR�D�SOHDVXUH�IRU�PH�WR�DQQRXQFH�DQ�XSFRPLQJ�VWXG\�RQ�KRXVLQJ�ILQDQFHV\VWHPV� IRU� FRXQWULHV� LQ� WUDQVLWLRQ��ZKLFK� LV� JRLQJ� WR� EH� DGRSWHG� LQ� WKHVH� GD\V�� 7KLV� VWXG\FRQVLVWV� RI� WKUHH� PDLQ� FRPSRQHQWV�� )LUVW�� LW� JLYHV� DQ� RXWOLQH� RQ� WKH� HFRQRPLF� DQG� OHJDOVLWXDWLRQ�RI� WUDQVLWLRQ�FRXQWULHV��6HFRQG�� WKUHH�GLIIHUHQW�KRXVLQJ� ILQDQFH� LQVWUXPHQWV�ZLOO�EHSUHVHQWHG�DFFRUGLQJ�WR�SULRU�GHILQHG�FULWHULD��7KLUG��DQ�DQDO\VLV�WRRO�ZLOO�EH�SURYLGHG�ZKLFK�LVDLPHG�DW�JLYLQJ�VRPH�JXLGDQFH�KRZ�WR�PHDVXUH�EHVW�WKH�UDPLILFDWLRQV�RI�QHZ�KRXVLQJ�ILQDQFHV\VWHPV�WKH�JRYHUQPHQW�LQWHQWV�WR�LPSOHPHQW�
, ZRXOG�EH�GHOLJKWHG�LI�\RX�FRXOG�PDNH�WKH�PRVW�RXW�RI�WKHVH�WKUHH�H[FLWLQJ�DQG�FKDOOHQJLQJGD\V��,W�ZRXOG�DOVR�EH�D�JUHDW�SOHDVXUH�IRU�PH�LI�VRPH�RI�WKHVH�LGHDV�ZLOO�DVVLVW�\RX�LQ�\RXUGDLO\�ZRUN�DQG�ZLOO� VHW�XS�VRPH�QHZ� LQLWLDWLYHV��ZKLFK� ILQDOO\� OHDG� WR� D�EHWWHU�SURYLVLRQ�RIKRXVLQJ�LQ�\RXU�FRXQWU\�
/HW¶V�QRZ�ORRN�IRUZDUG�WR�RXU�FRQJUHVV�DQG�WR�D�IUXLWIXO�DQG�EHQHILFLDO�HYHQW�
7KDQN�\RX�IRU�\RXU�DWWHQWLRQ�
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